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Instructions:     i. Answer all questions as directed.
                          ii. Figures to the right indicate marks
.                         iii. Answer sub-questions 1 and 2 in not more than 100 words.
                          iv. Answer sub-questions 3 to 6 in not more than 400 words.


I.  Answer any 4 of the following in not more than 100 words.                      (4x4=16)                
1. Distinguish between balance and equilibrium of Balance of Payments. 
2. How does devaluation work as a corrective measure of BOP disequilibrium?
3. Summarize the components of the capital account of BOP accounts. 
4. State the functions of the foreign exchange market.  
5. Give reasons why LERMS is a partial convertibility system. 
6. What do you understand by managed float?


II. Answer any 4 of the following in not more than 100 words.                      (4x4=16)
1. Briefly outline the Balance of Payments Theory of exchange rate determination.
2. Distinguish between FDI and FPI. 
3. Outline the types of international labor migration.
4. What are your views on the effects of brain drain? 
5. Elaborate on market seeking and resource seeking FDI. 
6. Differentiate between customs union and economic union.


III.  A. Explain the structure of Current Account of Balance of Payments Account.       12

                                                         OR
                                                                                                                                                  
III.   B. Discuss the different types of BOP Disequilibrium.                                            12                                                                                                        


[bookmark: _Hlk104151835]IV.   A. Present a case for and against fixed exchange rates.                             12 -                                                                                                                                                                                                                                                                                            
OR

IV.  B. Discuss the factors influencing exchange rates.                                   12                                                                                                                      

   
V.   A.  Critically evaluate the Purchasing Power Parity Theory of exchange rate
              determination.                                                                                     12

OR

V.  B.  Analyze the effects of international capital movements                       12                                                                          


VI. A. Discuss the merits and demerits of MNCs.                                           12                                                        

OR

VI.B.  Give your perspectives on                                                                      12
            i) Capital Account Convertibility
            ii) Effects of economic integration                                                                                                          
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