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QIl. Briefly answer ANY FIVE of the following. 5x2=10

Explain the concept of a supply curve under monopoly.

“A firm under monopolistic competition incurs selling cost” Explain.

Distinguish between derived demand and joint demand with a suitable example.
The demand curve in perfect competition is a horizontal straight line. Explain.
Why is land as a factor of production subject to diminishing returns?

Distinguish between first degree and second-degree price discrimination.

What are the implications of “assumptions” to any economic theory?

How does demand and supply of labour influence the level of wages inan economy?
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QI1. Answer ANY SIX of the following. 6 x5=30

Explain the relevance of the marginal productivity theory of distribution.

Why do firms resort to price discrimination?

How does taxation influence the distribution of income and wealth in an economy?

Explain the short run price and output determination of a firm under monopoly.

Diagrammatically depict the long-run supply curve under perfect competition.

Does monopoly power make a consumer better off or worse off? Explain with the

help of a diagram.

7. Explain (with a diagram) the price and output determination under oligopoly. State
the reasons for price rigidity in this market.

8. Explain the relevance of Chamberlin’s concept of excess capacity.
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