CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN
SEMESTER END EXAMINATION, OCTOBER 2019 :
Semester: I Subject: Financial Accounting -I (OLD COURSE)
Duration: 2 Hours Date 21/10/2019 Total Marks: 80

Instructions: 1) Q. No. 1 is compulsory.
2) Answer any THREE questions from 0. No. 2 to Q. No. 6.
3) Figures to the right indicate marks.

[20]
Q. 1. Mr. TIKHAT purchased a machine at a cost of Rs. 45,000. It was estimated
by the technicians that the life of the machine will be 3 years at the end of which it
will have a realised value of Rs. 5,625.

The company took an endowment insurance policy for a sum of Rs. 39,375
at an yearly premium of Rs. 12,368payable at the beginning of each year. Taking
into account the following surrender values of the policy show Insurance Policy
Alc, Depreciation Fund A/c and Machine A/c for 3 years.

At the end of first year Rs. '1.350
At the end of second year Rs.10,125

At the end of third year the claim was duly met by insurance company and

the scrap realisedRs. 5,100 only.
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Q. 2. Prepare the necessary cash/bank vouchers for M/s AMBAT& SONS and
prepare a cash book with cash and bank columns and balance the same for the
month of August 2016.

1 Cash on hand Rs. 50,500
Cash at bank Rs. 15,700
4 Cash sales as per Bill Nos. 101 - 103 Rs. 27,000.

7 Cheque No. 5128 for Rs. 40,000 issued to M/s Dinge Bros, against their Bill
No. 34697.

12 Cash sales as per Bill Nos. 104 - 108 Rs. 60,000.
18 Cheque No. 5129 for Rs. 75,000 drawn on DCB Bank, Vasco received from

M/s Chanchal Agencies towards full and final settlement of our Bill No.
1142dt. 8-7-16.

21 Paid Rs. 35,000 as insurance of building to National Insurance Company for
the year 2016-17.
24 Cash sales Rs. 50,000 vide Bill Nos. 109 - 110.

26 Paid to Orion Resorts vide Cheque No. 5130 for Rs. 85,000 against Bill No.
3159 dt. 23-6-16.

29 Cash sales Rs. 10,000 vide Bill Nos. 111 -115.

31 Paid Rs. 4,500 to Mr. Sanket for hire of his taxi no. GA-06-V-4036 for visit to
Dabolim airport.

Additional information:

i) Office address: Near Ambaji Junction - Margao.

ii) Bankers: Canara Bank, Margao.

iii) No vouchers are prepared, in case the bills are available.

iv) All the above vouchers are entered on Cash Book Folio. No. 368.
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Q. 3. KHATTA & MEETHA were partners on 31% March, 2016, their Balance

Sheet was as follows:

Liabilities Amount Assets Amount
Capitals Accounts: Fixed Asset 35,000
Khatta 75,000 Joint Life Policy 6,300

Meetha 35,000 Stock 27,000

Sundry Creditors 26,800 Debtors 15,000
Cash 3,500

1,36,800 1,36,800

On that date, the partners dissolved the firm. Fixed Assets were sold to
Jupiter Co. Ltd. for Rs. 1,00,000 payable in the form of 10,000 shares of Rs. 10
each. Khatta took over joint life policy at an agreed valuation of Rs. 5,000. Stock
and debtors realized Rs. 23,700.

Expenses came to Rs. 300. Khatta and Meetha agreed to distribute shares in
Jupiter Co. Ltd. Between themselves in the profit sharing ratio. Sundry creditors
were paid at book value.

Prepare Realisation A/c, Partner’s Capital A/c, Cash A/c and Jupiter Co. Ltd.
Alc in the books of the firm.
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Q. 4. Mr. KHARAT carries on grocery business and does not keep his books on
double entry basis. The followin particulars have been extracted from his books:

Particulars 1.1.2015 (Rs.) | 31.12.2015 (Rs.)
Plant and Machinery 25,000 25,000
Stock 22,000 19,500
Sundry Debtors 8,000 25,500
Sundry Creditors 12,500 10,000
Cash in hand 400 800
Bank Balance 6,250 (Cr) 7,000

The following cash transactions took place during the year ending 31.12.2015:

Receipts Rs. Payments Rs.

Received on account Payment for Purchases 28,850

of Cash sales 31,250 | Payment to Sundry Creditors 1,32,000
Received from Sundry General Expenses of

Debtors 1,60,000 | business 21,450

Wages 15,000

Drawings 6,800

1,91,250 1,91,250

During the year, Kharat had taken goods from the business for his own

consumption which amounted

business for them.

to Rs. 1,950 and not paid any money into the

You are required to prepare:

1. The Profit & Loss Account fo

r the year ending 31%

charging 10% depreciation on Plant & Machinery.
2. The Balance Sheet as on 3 i December, 2015.

December, 2015 after
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Q. 5. On 1-1-2012 M/S KHAMANG CATERERS purchased a machine for Rs.
2,20,000 and spent Rs. 12,000 on its installation. The expected life of the machine
is 4 years at the end of which the estimated scrap value will be Rs. 32,000.
Desiring to replace the machine on the expiry of its life, the company establishes a
sinking fund. Investments are expected to realise 5% interest. On 31-12-2015 the
machine was sold off as scrap for Rs. 36,000 and the investments were realised at
5% more than the book value. On 1-1-2016 a new machine is installed at a cost of
Rs. 2,46,000. Parts of old machine used for new machine amounted to Rs. 4,000.
Sinking fund table shows that Re. 0.2320 invested each year will produce rupee
one at the end of 4 years at 5%. Calculate interest and investments amount nearest
to the rupee.

Prepare Machinery A/c, Sinking Fund A/c and Sinking Fund Investment A/c for
4 years.
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Q. 6. A. From the following transactions of AMBOT-TIKH, Panaji, Goa, prepare
Cash Purchase Register, Credit Purchase Register ghd Credit Sales Register for the
month of March, 2016.

March, 2016 Rs.
5 Credit purchases from Kenkre Industries Bill No. 1457 15,600
6 Cash sales vide Bill No. 5032 5,000
Cash sales vide Bill No. 5033 6,500
8 Credit sales to Dinesh & Brothers vide Bill No. 7878 16,567
13 Credit purchases from Karthik Traders Bill No. 2759 34,230
17 Cash sales vide Bill No. 5034 8,125
22 Credit sales to Muzawar & Sons vide Bill No. 7879 32,533
25 Credit purchases against Bill No. 2854 from Daniel & Sons 19,202
27 Credit sales to Yuvi Developers vide Bill No. 7880 78,342
30 Cash sales vide Bill No. 5035 3,800
Q. 6. B. Write Short Notes on the following. [2x5=10]

i. Contingencies and Events occurring after the Balance Sheet Date
ii. Revenue Recognition

* ok ok ok ok ok ok ok %
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