Carma! Colicge Library
Nuvem, Salcete. Goa.

CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN,
SEMESTER END EXAMINATION, OCTOBER 2019
Semester: I of B.COM. Subject: Commerce
Paper name and Code: Principles and Practice of Accounting (GE 1)
Duration: 2 hrs. Date: 4 /11 /g_o/q Total marks: 80

Instructions: 1. Q. No. I is compulsory.
2. Answer any THREE questions from Q. Nos. 2 to No. 6.
3. Figures to the right indicate full marks

Q I. HP is a leading distributor of petrol. A detail inventory of petrol in hand is taken
When the books are closed at the end of each month. At the end of the month the

following information is available: (20 mks)
Particulars Amount ¥
Sales 50,00,000
General overheads cost 1,25,000
Carriage Outward 50,000
Administrative Expenses 25,000

Inventory at beginning 1,00,000 litres @ 15 per litre

Purchases :
Date Particulars
1 June 20,000 litres @ 14.25

10" June 25,000 litres @ 14.50
15" June 50,000 litres @ 14.00
25" June 75,000 litres @ 13.25
27" June 25,000 litres @ 12.10
30™ June 50,000 litres @ 13.15

Closing inventory 1,30,000 litres
Compute the following by the FIFO as per AS 2:
i.  Value of Inventory on June, 30.
ii. Amount of cost of goods sold for June.
iii.  Profit/Loss for the month of June.

Q IL. A. What is the role of accounting standards? Explain the process of standard

setting in India. (12 mks)
B. Distinguish between Bookkeeping and Accountancy. (8 mks)
Q IILA. Explain the elements Financial Statement. (12 mks)

B. You are an accountant preparing accounts of A Ltd. as on 31st March 2019.
After year end the following events have taken place in April 2019. A fire
broke out in the premises damaging, uninsured stock worth 10 lakhs
(Salvage value X2 lakhs). A suit against the company’s advertisement was
filed by a party claiming damage of ¥20 lakhs. Dividend proposed @ 20%
on share capital of X100 lakhs. Describe, how above will be dealt with in the
account of the company for the year ended on 31st March 2019. (8 mks)
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QIV. A. Accounting Code of Ethic plays a vital role in the life of the Business.

Explain. (12 mks)
B. Tata Co. Ltd. had deferred research and development cost of 900 lakhs.
Sales expected in the subsequent years are under: (8 mks)
Year Sales (% in lakhs )
2015-16 2,400
2016 - 17 1,800
2017 -18 » 1,200
2018 - 19 600

You are asked to suggest how should research and development cost be charged to
Profit and Loss Account assuming entire cost of T900 lakhs in development cost,
If at the end of 2017 - 18, it is felt that no further benefit will accrue in 2018 - 19,

how the unamortized expenditure would be dealt with in the accounts of the
company.

Q V. A. Define Human Resource Accounting and explain the various methods used
to value HRA. (12 mks)
B. A company had the following monetary items on 1% January. (8 mks)

Particulars Amount ¥,
Debtors 41,000
Bill Receivable 10,000
Cash 20,000
Less: Bills Payabie 10,600~ 71,000
Creditors | 25,000 35.000
Net Monetary Assets 36,000

The transactions affecting monetary items during the year were:

Sales 0f%1,40,000 made evenly throughout the year.

Purchases of goods of %1,05,000 made evenly during the year.

Operating expenses of 3 5,000 were incurred evenly throughout the year.

One machine was sold for Z1 8,000 on July 1.

One machine was purchased for 25,000 on December 31,

The general price index was as follows: On 1* January 300; Average for the year 350;
on 1% July 360; on 31 December 400

You are required to compute the general purchasing power, gain or loss for the year
stated in terms of the current year end rupee.
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Q VI A. How is business responsible towards the society? Explain. (12 mks)
B. There is a sales tax demand of <2.50 crores against a company relating to
prior years against which the company has gone on appeal to the appellate
authority in the department. The grounds of appeal deal with points covering

R2 crores of the demand. State how the matter will have to be dealt with in the
final accounts for the year. (8 mks)
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