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Instructions: 1. All questions are compulsory
2. Figures to the right indicate marks
QI) Briefly answer any FOUR of the following = : 4x4=16

i. Explain the concept of “opportunity cost”
ii. Define “production possibility frontier”
iii. Explain the law of demand with the help of a diagram
iv. Distinguish between cross elasticity of demand and income elasticity of demand.
v. Write a short note on “Price floors”
vi. Price elasticity of supply is positive. Explain.

QII) Briefly answer any FOUR of the following 4x4=16

i. Depict the changes in the budget line, price of commodity on the
Y axis remaining constant.
ii. Distinguish between Fixed Cost and variable cost
iii. Write notes on: i) Diseconomies of scope ii) Isoquants
iv. Distinguish between increasing returns to scale and decreasing returns to scale.
v. Explain the concepts :i) sunk cost ii) implicit cost
vi. Explain any two types of production functions.

Q3A) Graphically depict market equilibrium under perfect competition. 12mks
OR
Q3B) Distinguish between Capitalism and Socialism. 12mks
Q4A) Write short notes on : i) Consumer Surplus 6x2=12
ii) Determinants of price elasticity of supply.
OR
Q4B) Explain the various types of price elasticities of demand. 12mks
Q5A) Depict the equilibrium of the consumer with the help of IDC and 12mks
budget line.
OR
Q5B) Diagrammatically explain the properties of Indifference curves. 12mks
Q6A) Discuss the various internal and external diseconomies of scale. 12mks
OR
Q6B) Explain the “laws of variable proportions™. 12mks
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