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Instructions: 1. All questions are compulsory (with internal choices)

2. Figures to the right indicate maximum marks

1. Briefly answer any four of the following. (4x4=16)

a) What do you understand by goods market equilibrium? How is it expressed?
b) What is the AD-AS model about? Illustrate the derivation of the AD curve.
¢) Outline the factors that cause a shift in aggregate demand.

d) Why is the LRAS curve vertical?

e) How do sticky wages and sticky prices affect aggregate .supply?

f) Explain the concepts of inflation, deflation, running inflation and stagflation.

2. Briefly answer any four of the following. (4x4=16)

»
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a) What do you understand by shoe-leather cost of inflation?

b) What do you understand by frictional and structural unemployment?
¢) Draw and explain the Phillip’s curve.

d) Highlight the features of a business cycle.

e) Briefly outline the monetary views on business cycles.

f) Write about the lags in economic stabilization policy.

A. Graphically illustrate and explain the derivation of the IS Curve. (12)
OR
B. Explain the factors that shift the LM curve. (12)

A. Explain the reasons for a downward sloping aggregate demand curve.  (12)

OR
B. Explain the effects of an adverse supply shock on General equilibrium in IS-LM
Model. 12
A. Discuss the factors that shift the long run aggregate supply curve. 12)
OR -

B. Discuss the effects of inflation on production and income distribution. (12)

A. Explain the real business cycle theory. (12)
OR
B. Illustrate and explain the phases of a business cycle. 12)
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