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SUBJECT: Fundamentals of Cost Accounting
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Instructions :
1. All questions carry equal marks
1. Q. No. I is compulsory.
1. Answer any three questions from Q. Nos. 2 - 6


Q.1.	From the following particulars prepare a cost sheet of XYZ company for the year ended 31st March 2008 and show the following:
a. Materials consumed          b. Prime cost                 c. Works cost  
d.   Cost of production            e. Total cost                   f. Profit   
g.  Selling overheads               h.  Factory overheads  
i.  Administration overheads   j. Cost of sales

1-04-2007		31-3-2008
     Rs.			     Rs.
	Stock of Raw materials		  40,000/- 		   50,000/-
	Stock of Work in progress	  15,000/-		   10,000/-
	Stock of Finished goods		    6,000/-	             15,000/-

					                 Rs.
	Purchase of Raw materials	4,75,000/-
	Carriage inwards		             12,500/-
	Wages				1,75,000/-
	Works Manager’s salary		   30,000/-
	Sales for the year			 9,00,000/-
	Income tax				        500/-
	Dividend 			                1,000/-
	Debenture interest		                5,000/-
	Factory rent, taxes insurance	      7,250/-
	Salaries – Factory			    40,000/-
	Salaries – Office			    20,000/-
	Power expenses			      9,500/-
	Other production expenses	    43,000/-
	General expenses			    32,500/-
	Transfer to sinking fund		    10,000/-
	Goodwill written off	              14,000/-
	Payment of sales tax		    25,000/-
											….(20 mks)
	
								
Q.2. 
 X Ltd. is engaged on two contracts A and B during the year.  The following particulars are obtained at the end of the year (Dec. 31st):
						Contract A		Contract B
Date of commencement			April 1st 		September 1st
Contract price			          6,00,000		    5,00,000
Materials used 			          1,60,000		       60,000
Materials returned 				     4,000		         2,000
Materials on site (Dec 31st)		  22,000		         8,000
Direct Labour			          1,50,000	                 42,000
Direct expenses 				   66,000		       35,000
Establishment expenses			   25,000		         7,000
Plant installed at cost			   80,000		       70,000
Value of plant on Dec.31st		   65,000		       64,000
Cost of contract not yet certified	    23,000		       10,000
Value of contract certified		  4,20,000		    1,35,000
Cash received from contractees		  3,78,000		    1,25,000
Architect’s fees			                 2,000		         1,000

During the period materials amounting to Rs.9,000/- have been transferred from contract A to Contract B. 
You are required to show: a) contract accounts b) contractees’ accounts. 	
..(20 mks)

Q.3. 
A product passes through three distinct processes, A, B and C.  The normal loss of units in each process is : A-5%; B- 10 % and C – 15% which is sold at Rs.2/-, Rs.4/- and Rs.5/-  respectively.  Expenses for the month of October were as follows:

Particulars			Process A		Process B		Process C
Sundry materials		Rs. 5,200		Rs.3,960		Rs.5,924
Wages			Rs. 4,000		Rs.6,000		Rs.8,000
Actual output in units             1,900		     1,680	                1,500

2000 units @ Rs. 3/- per unit were put into process A.  There was no opening or closing stock.  The total overheads are Rs.18,000/- which are to be recovered at 100% of wages.  Prepare:
i) The necessary process accounts
ii) Normal loss account
iii) Abnormal loss account
iv) Abnormal gain account
..(20 mks)



Q.4.
A)  M/s Universal Manufacturing Co Ltd intends to submit a tender.  You are given the following particulars: 
Stock of Finished goods as on 31.12.16			         72,800
Stock of Raw materials as on 31.12.2016			         33,280
Purchases of Raw Material					       7,59,200
Productive wages						                 5,16,880
Sales of Finished Goods						     15,39,200
Works overhead charges					                 1,29,220
Office overhead expenses					          70,161
Stock of Finished Goods as on 31.12.2017			          78,000
Stock of Raw Material as on 31.12.2017			          35,360

From the above details prepare:
a. The cost of raw materials consumed
b. Prime Cost
c. Works Cost
d. Total Cost
e. The percentage of Works Overheads to Productive wages
f. The percentage of Office Overheads to Works Cost

B)  Based on the above-mentioned percentages, prepare a statement showing the amount of tender for manufacturing a plant considering the following further information:
a. Cost of Raw Materials to be consumed is Rs.25,000
b. Amount of Wages to be paid to the workmen for making this plant is Rs.31,200
c. The company plans to earn a net profit of 20% on selling price. ..(20 marks)
							           
Q.5 Small Practical problems 
a.   From the following information prepare Process A account: 
Materials introduced into Process A – 1,000 Kg @ Re.1/- each
Other expenses – Rs.850/-
Normal Loss – 10%
Actual Loss – 50 units
Scrap value – 50 paise per unit						         …(5 marks)
b. The following figures are extracted from the books of a factory:
Prime Cost 		   3,00,000
Works expenses 	  20% of Prime Cost
Cost of Production    4,14,000

Find out Works Cost, Office Expenses and percentage of Office Expenses to Works Cost										…(5 marks)	

c. Prepare a Cost Statement from the following information:
Materials Consumed 	2,00,000
Wages			1,75,000
Factory Overheads	          1,25,000
Office Overheads	          1,00,000
Selling Overheads	             50,000
      80% of production was sold and the selling price was Rs.6,25,000.  Find profit. 									         ….(5 marks)

d. Value of Work Certified		3,00,000
    Cost of Work uncertified		   40,000
    Total Cost incurred till date	           1,30,000
    Contract price 			           7,00,000
    Cash Received			           1,80,000
  
    Calculate Notional Profit and show what amount can be taken as reasonable profit for the year					                             ….(5 marks)

Q6. A) Classify the following under a) Factory overheads, b) Office and  administration overheads, or c) Selling & distribution expenses.	...(5 Marks)
a. General expenses;           b. Showroom expenses;   c. Collection charges,  
d. Cost of catalogues;          e. Indirect wages             f.  Royalty   
g. Loose tools written off;   h. Legal expenses;           i.  Packing expenses;   
 j. Audit fees

6 B) Write Short notes on: 					               (5 marks each)
a. Escalation Clause
b. Joint products and By-products
c. Retention money
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