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Instructions: 
1. All question are compulsory
1. Figures to the right indicate marks.

Q.I. Answer any FOUR from the following.  				    (4x4=16)
1. Explain the meaning of financial planning?
2. What is rights issue?
3. What do you mean by under capitalisation?
4. Explain the concept of trading on equity.
5. Explain the concept of capital structure.
6. What is fixed capital ?

Q. II .Answer any FOUR from the following.                                            (4x4=16)
1. Explain the meaning of business finance?
2. What is capitalisation ?
3. What is the importance of adequate working capital in an organisation?
4. What are the components of financial structure?
5. State various causes of over capitalisation.
 6. What is trade credit?

Q.III (A) What are the different types of financial plan? State and explain basic features of a good financial plan.	                                                       (12)
OR
Q.III. (B) What are the broad categories of financial needs of a business unit? Explain the principles of business finance.				   (12)

Q.IV(A) What are the types of working capital? Explain various factors determining working capital.                                                              (12)                                                                                                                              
OR
  Q.IV (B) Briefly explain various sources of fixed capital?	                        (12)

 Q.V. (A) Explain theories of capitalisation. Compare Cost theory and Earnings theory.	                                                                                                (12)	
OR
[bookmark: _GoBack] Q.V. (B) Discuss the effects of Under Capitalisation on company shareholders and its employees.	                                                                                     (12)

Q.VI.(A) Explain the types of trading on equity. What are the benefits of trading on equity	                                                                                     (12)				                        OR
Q.VI. (B) What is capital gearing? Explain the importance of capital gearing.   (12)
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