CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN
 SEMESTER END EXAMINATION OCTOBER 2018
SEMESTER: I OF B.COM.                                                                    DATE:24/10/2018
SUBJECT: FINANCIAL ACCOUNTING 
Duration: 2 HOURS	MARKS: 80
INSTRUCTIONS: 1. Q. No. I is compulsory. 
                               2. Answer any THREE questions from Q. Nos. 2 to Q.No. 6
                               3. Figures to the right indicate full marks.

Q. 1. Sui Ltd. issued 10,000 Equity shares of Rs.10 each at a premium of Rs. 2 per share, payable: Rs. 3 on application (including premium of Rs. 1); Rs. 4 on allotment (including the balance of premium) and the balance in a call. Public subscribed for 12,000 shares. Excess application money was refunded. One shareholder Mr. A holding 50 shares paid the call money along with allotment. Another Mr. B failed to pay allotment & call on 30 shares.
These shares were forfeited after the call and 25 of those were reissued at Rs. 9 each.
Pass necessary Journal Entries to record the above transactions in the books of the company.								                        [20 mks]


Q 2. A five years' lease has been acquired by Dhaga Ltd. for Rs. 50,000 and it has been decided to provide for its annual depreciation as also for its replacement at the expiry of the term on Depreciation Fund System. A reference to the Depreciation Fund Tables show that the annual amount to be provided for on the basis of 5% interest works out at Rs.  9,050. 
[bookmark: _GoBack]Show the Lease Account, Depreciation Fund Account and the Depreciation Fund Investment Account for the five years.					               [20 mks]


Q. 3.  The summarized Balance Sheet of Andha Ltd. as on 31/03/2017 was as under:

	Liabilities
	Rs.
	Assets
	Rs.

	Equity Shares of Rs. 10 each, Rs. 8 per
	
	 Land & Building 
	2,00,000

	share called up                        1,60,000
	
	 Plant
	2,60,000

	Less: Calls unpaid 
	
	 Investments
	   75,000

	(Rs. 2 on 300 shares)                      600
	1,59,400
	 Sundry Debtors
	1,15,000

	8% Redeemable Preference Shares
	
	 Stock
	1,20,000

	of Rs. 100 each fully paid
	1,50,000
	 Bank
	    80,000

	Reserve Fund
	2,50,000
	
	

	Profit and Loss A/c          
	2,00,000
	
	

	Securities Premium A/c          
	   40,000
	
	

	Sundry Creditors
	   50,600
	
	

	
	8,50,000
	
	8,50,000


	
The Directors of the company resolved to:
1. Realise the investments at Rs. 1,00,000.
2. Forfeit the shares on which calls remain unpaid.
3. Reissue the forfeited shares at Rs. 7 per share credited at Rs. 8 per share paid up.
4. Issue 1,000, 8% Debentures of Rs. 100 each at a premium of 10%.
5. Utilize the profits to make partly paid equity shares into fully paid by declaring bonus.
6. Redeem preference shares at a premium of 10%. 

Pass necessary Journal Entries to record the above transactions in the books of the company. 								                          [20 mks]


Q. 4. The Balance Sheet of Dhund Ltd. as on 31st March 2018 is given below:

	Liabilities
	Amt
	Assets
	Amt

	1,00,000 Equity Shares of 
	
	Fixed Assets
	5,00,000

	Rs. 10 each, Rs. 8 paid up
	8,00,000
	Investments 
	1,50,000

	Security Premium
	20,000
	Cash/Bank Balance
	3,40,000

	General Reserve
	1,50,000
	Other Current Assets
	2,50,000

	Capital Redemption Reserve
	70,000
	
	

	Profit and Loss A/c
	2,00,000
	
	

	
	12,40,000
	
	12,40,000



The company has purchased 20,000 Equity Shares at a discount of 10% out of reserves.  The amount of call is duly received. Buyback is carried out.  The company incurred Rs. 4,000 on account of buyback expenses.
        
           Give entries in the books of the company and prepare a post buyback Balance Sheet.                                                                                               [20 mks]


Q 5.  M/s Stree Sisters purchased machine for Rs.  1,000 the life of which was expected to be three years.  They informed that its scrap would realize Rs. 125. They decided to have an Insurance Policy for a sum of Rs. 875. The annual premium was Rs.275.
    Show Lease Account, Depreciation Fund Account and Depreciation Insurance Policy Account for all the three years.	                                    [20 mks]


Q. 6. Miss Paltan keeps her books on the Single Entry System. Following information available from her records: 


	Assets & Liabilities
	1.7.2012 ( Rs.)
	30.06.2013 (Rs.)

	Stock 
	28,000
	30,000

	Bills Receivable
	8,000
	6,000

	Debtors
	14,000
	18,000

	Bills Payable
	4,000
	5,000

	Sundry Creditors
	12,000
	9,000

	Cash at Bank 
	3,000
	5,000









Summary of Cash Transactions:
	Receipts
	Rs.
	Payment
	Rs.

	Opening Balance
	3,000
	Payment to Creditors
	30,000

	Received from Debtors
	45,000
	Payment against Bills Payable
	25,000

	Received against Bills Receivable
	25,000
	Office Expenses
	4,000

	Sundry Income
	2,000
	Domestic Expenses 
	5,000

	
	
	Investment
	6,000

	
	
	Closing Balances
	5,000

	
	75,000
	
	75,000



Investments consisted of 4% Government Bonds of the face value of Rs. 10,000 and were purchased on 1st January, 2013. 
        
           Prepare Trading and Profit & Loss Account and Balance Sheet from the above figures.                                                                                                [20 mks]
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