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SEMESTER END EXAMINATION OCTOBER 2018
SUBJECT: MACROECONOMICS  
SEMESTER: III OF B.A.         DATE: 1/11/2018     Duration: 2 HOURS    MARKS: 80
Instructions:
1. All question are compulsory
1. Figures to the right indicate marks.

I. Answer any 4 of the following in not more than 100 words.      ( 16 mks)
1. Explain any four major macro economic  issues.
2. Explain the concept of NNP at Factor Cost.
3. Distinguish between Real and Nominal income.
4. Distinguish between average and marginal propensities to consume using a figure.
5. What do you understand by Consumption function? State the Psychological Law of consumption.
6. State the factors affecting investment.

II. Answer any four of the following in not more than 100 words.  (16 mks)
1. State the factors affecting marginal efficiency of capital in the long run. 
2. Explain the concept of equilibrium GDP.
3. MPC can neither be 0 nor 1. Explain the statement.
4. Define Fiscal Policy. Distinguish between sound and functional finance.
5. List the monetary aggregates. 
6. What are the factors affecting liquidity preference.


III. Explain the product method of measuring national income. State the precautions that need to be taken while using this method.          (12 mks)
OR
 III.        State the uses and limitations of GDP.

IV.        Explain the working of the Investment Multiplier with a suitable example. Explain the relationship between MPC and K.                               (12 mks)
OR
IV.         Discuss the subjective factors affecting the propensity to save.  


 V.       Explain how fiscal policy will be used to bring economic stability and high  employment.                                                                                     (12 mks)
OR
 V.        Outline the components of Balance of Payments account.


  VI.    Explain the Quantity Theory of Money.                                           (12 mks)
OR
[bookmark: _GoBack]  VI      Explain the different approaches of defining money.
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