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SUBJECT: FINANCIAL ECONOMICS                                              
MARKS- 80           DATE: 3/11/2018        Semester:-III of B.A     DURATION: 2 Hrs
Instructions:
· All questions are compulsory
· Figures to the right indicate full marks

  Q1.  Answer any four out of the following questions                ( 4X4=16 marks  )                                                                                  
i. Explain the concept of investment?
ii. Write a note on importance of investment?
iii. Distinguish between investment and speculation?
iv. Highlight the features of money market.
v. What are the advantages of debentures?
vi. Explain the different types of corporate bonds.

 Q2. Answer any four out of the following questions.                   (4X4=16 marks)
i. Write a note on preference shares.
ii. Explain the methods for measuring investment risk
iii. Write a short note on time value of money.
iv. What are the disadvantages of using current ratios?
v.  Explain any two methods of measuring returns on investment?                                                                                
vi.  Write a note on ‘acid-test ratio’       
                                                                           
 Q3. A.  Discuss the various investment avenues.                                     (12marks)
                                                     OR
  Q3.B. Discuss the various tax sheltered-saving schemes introduced by the Government of India.                                                                  (12 marks) 

Q4.A. Explain the various components of money market in India.          (12 marks)
                                                      OR
Q4.B. Explain the various money market instruments.                            (12 marks)

Q5. A. Write a note on i) Interest rates                                                       (6 marks)
                                     ii) Dividends                                                           (6 marks)
                                                       OR
Q5. B. Discuss the different types of risk associated with investment.    (12 marks)

Q6. A.  Discuss the different types of leverage ratios                              (12 marks)
                                                       OR
[bookmark: _GoBack]  Q 6.B.Explain the different types of liquidity ratios and discuss their advantages and disadvantages.
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