CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN
 SEMESTER END EXAMINATION OCTOBER 2017
SEMESTER: III OF B.COM.                                                                    DATE: 23/10/2017
SUBJECT: FINANCIAL ACCOUNTING-III 
Duration: 2 HOURS	MARKS: 80
Instructions :
1. All questions carry equal marks
1. Q. No. I is compulsory.
1. Answer any three questions from Q. Nos. 2 - 6

 Q.I. a. The following data has been extracted from the books of Cameron Ltd. for the year 2016:
					    	Rs.
	Opening Stock of Raw Material	45,000/-
	Purchase of Raw Material		60,000/-
	Closing stock of Raw material	35,000/-
	Carriage inward			  5,000/-
	Wages –Direct 			75,000/-
	Wages – Indirect			10,000/-
	Other direct charges			15,000/-
	Rent & Rates (Factory)		  5,000/-
	Rent & Rates (Office)		    500/-
	Indirect consumption of material	    500/-
	Depreciation of Plant & Machinery  1,500/-
	Office furniture			    100/-
	Salary (office)			  2,500/-
	Salary (Salesman)			 2,000/-
	Other factory expenses		 5,700/-
	Other office expenses		    900/-
	Manager’s remuneration		12,000/-
	Bad debts written off		             1,000/-
	Advertisement expenses		   2,000/-
	Traveling expenses of salesmen	   1,100/-
	Carriage & freight outward		   1,000/-
	Sales				          2,50,000/-
	Advance Income tax paid		  15,000/-

The Manager has the overall charge of the company and his remuneration is to be allocated at Rs.4,000/- to the factory, Rs.2,000/- to the office and Rs.6,000/- to sales.  From the above particulars, prepare a statement showing Prime cost, Factory cost, Cost of production, Cost of sales and Net Profit.					                                  .. (15 marks)..

Ib. Classify the following under a) factory overheads, b) office and administration overheads, or c) selling & distribution expenses:                                                  (5 marks)
1. General expenses; 			2. Showroom expenses; 
3. Collection charges, 		4. Cost of catalogues; 
5. Indirect wages			6. Royalty 
7. Loose tools written off; 		8. Legal expenses;  
9. Packing expenses;                       10. Audit fees.		
											
Q.2. Answer any two of the following:  
a) Give the reasons for difference in profits disclosed by Financial Accounts and the profit disclosed by Cost Accounting					    (10 marks)
b) Explain the concept of Break-even Chart				                (10 marks)
c) How is profit for incomplete contracts calculated?			                (10 marks)

Q. 3. a. Explain the terms “Escalation Clause” and “Retention money” in Contract Costing 
                                                                                                                                     (4 marks)       
         



b. M/s Anand and Co. undertook a contract for Rs.2,50,000/- for constructing a playground.  The following is the information covering the contract during the year 2016:		             
 Rs.
	Materials sent to the site – 1st Jan 2016				85,349
	Labour engaged on site						74,375
	Plant at cost installed						            15,000
	Direct Expenses							  3,167
	Establishment charges						  4,126
	Cost of work done, not yet certified				             4,500
	Materials at site on 31st Dec 2016				             1,883
	Wages accrued - 31st Dec 2016					  2,400
	Materials returned to the store					     549
	Work Certified						         1,95,000
[bookmark: _GoBack]Value of plant as on 31st Dec 2016				            11,000
Direct expenditure accrued - 31st Dec 2016			                 240
Cash received from Contractee				         1,80,000		

Prepare Contract account, Contractee’s account, and show extracts from the Balance sheet relating to the Contract as on 31st Dec. 2016.                                                       ..(16 marks)..

Q.4. P Ltd. produces a material used in construction of buildings in three consecutive processes.  Figures relating to production for the year 2011 are as follows:
				Process I		Process II		Process III
Raw material used (input)	2000 tons		-			   -
@ cost of Rs.200/- per ton		 		
   Rs.			   Rs.			   Rs.
Direct wages			72,500			40,800			10,710
Other materials used		50,000			30,000			  8,000
Manufacturing expenses	22,500			10,800			  2,710

Weight lost			   5%			   10%			    20%
Scrap sold @ Rs.50 per ton.  100 tons		   60 tons		  102 tons
Sale price per ton	             Rs.350	               Rs.500		   Rs.800

Two third of Process I and half of Process II are passed on to the next process and the balance is sold.  You are required to prepare Process accounts	                    .. (20 marks)..

Q.5 From the following particulars, prepare a Reconciliation statement:           (20 marks)
Profit as per Costing records	..	..	..	..	           3,44,800
Profit as per Financial books 	..	..	..	..	2,57,510
Works overhead under-absorbed in cost accounts	..	                 6,240
Administrative overheads over-recovered in Cost Accounts	     5,000
Selling overheads recovered less in Cost records	..	..	     1,600
Depreciation absorbed in Cost accounts	..	..	..	   25,000
Depreciation charged in Financial books	..	..	..	   22,400
Loss due to obsolescence charged in Financial books	..	   11,400
Interest on investments received not included in cost 	..	   16,000
Income tax provided in financial books only	..	..	   80,600
Bank interest received and Transfer fees recorded only in
				Financial Accounts	..	                 1,500
Stores adjustment credited only in Financial books	..	         950
Loss due to depreciation in stock values accounted for only
                                            In Financial books	..	                13,500
											
Q.6. Write short notes on (Any four) .                                                             (5 marks each)
a. Types of budgets
b. Limitations of Standard Costing
c. Features of Contract Costing
d. Advantages of Job Costing
e. P/V Ratio in Marginal Costing        					

………………….
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