CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN

 SEMESTER END EXAMINATION OCTOBER 2017

SEMESTER: III OF B.COM.                                                                    DATE:27/10/2017

SUBJECT: SPECIALISED ACCOUNTING III
Duration: 2 HOURS
MARKS: 80

INSTRUCTIONS: 1. Q. No. I is compulsory. 

                               2. Answer any THREE questions from Q. Nos. 2 to No. 6
                               3. Figures to the right indicate full marks.
Q I. Shri Prakash of Mumbai is insolvent. From the following information prepare his Statement of Affairs as at 31st December 2015 and Deficiency Account.                                           (20 mks)
	
	Book Value Rs.
	Expected to Realize 

Rs.

	1. Private Assets:
	20,000
	10,000

	       Life Policy
	
	7,200

	       Furniture 
	
	

	2. Business Assets
	
	

	       Land & Building 
	2,00,000
	180,000

	       Book Debts: Good
	1,20,000
	1,20,000

	                             Doubtful
	10,000
	5,000

	                             Bad 
	38,000
	

	Motor Truck
	80,000
	60,000

	Shares 
	6,000
	8,000

	Stock – in - trade
	40,000
	28,000

	3. Private Liabilities
	
	

	       Loan from LIC 
	6,000
	(against surrender value of policy)

	       Creditors for suppliers 
	3,800
	

	4. Business Liabilities
	
	

	       Bank Loan 
	1,00,000
	(with a first mortgage on Land &Building)

	Loan from Mrs. Prakash (given to her out of her Stridhan )
	1,20,000
	(with a second mortgage on Land & Building)

	Trade Creditors
	2,50,000
	

	Wages (Preferential Rs.10,000)
	52,000
	


In addition to above he had got bills discounted to the extent of Rs.12,000 of which, it was expected, those for Rs.5,000 would be dishonored. On 1st January 2012, he had a capital of Rs.2,40,000. He charged 6% interest on capital. During the four years he earned profits and suffered loss as well. Before charging interest on capital his profits and losses were as follows: 2012:Profit Rs.54,400; 2013: Profit Rs.50,000; 2014: Loss Rs.30,700; 2015: Loss Rs.60,000.

His total withdrawal for domestic purpose were Rs.2,91,700.
Q.II . Y have given you the following particulars regarding his transactions relating to 14% Debentures of M/s Tufan Ltd.                                                                                           (20 mks)
1. On 1st May 2016, Y purchased Rs. 90,000 Debentures at ex – interest price of Rs. 102. 

2. On 1st August 2016, he Purchased Rs.1,40,000 Debentures at cum – interest price Rs.109.

3. On 31st October 2016, he Sold Rs.50,000 Debentures at ex – interest price of Rs.110.

4. On 1st December 2016, he purchased Rs. 1,60,000 Debentures at ex – interest price of Rs.107.

5. On 31st January 2017, he sold Rs.1,00,000 Debentures at cum – interest price of Rs. 108.
Other Information:

· Face value per debentures is Rs. 100.

· M/s Tufan Ltd. pays Debentures interest on 30th June and 31st December every year.

· Y treats these Debentures as long term investment and he closes his books on 31st March every year.

· On 31st March 2017, the said Debentures were quoted at Rs.105 each. The fall in the price of debentures is considered to be of a permanent nature by Y.

You are required to prepare Investment Account in the books of Y, as per AS 13, for the year 2016 -17.

Q. III.  The following balances have been extracted from the books of “Warna Hotels” as on 31st March 2016. 

	Particulars
	Amount (Rs.)

	Interim Dividends 
	60,000

	Advance Payment of Income Tax 
	3,00,000

	Selling & Distribution Expenses
	1,50,000

	Profit & Loss A/c (Cr) (1-04-2015)
	2,00,000

	Kitchen Plant
	1,00,000

	Motor Car
	15,000

	Misc. Receipts 
	2,00,000

	Purchase of Provisions
	10,60,000

	Bank Overdraft
	50,000

	Share Capital
	6,00,000

	Visitors’ Ledger (Debit)
	9,70,000

	Office Expenses
	4,00,000

	Suppliers 
	4,15,000

	Linen, Crockery, Glassware, Cutlery & Utensil
	40,000

	Preliminary Expenses
	10,000

	Restaurant Furniture & Fixtures
	20,000

	Collection from visitors
	20,00,000

	Opening Stock of Provisions
	3,00,000

	Premises 
	5,00,000

	Share Premium
	3,60,000

	Unsecured Loan
	3,00,000

	Salaries & Wages
	2,00,000


Additional Information:

1. Closing Stock of Provisions  Rs.5,00,000

2. Provide Depreciation: Kitchen Plant 10%,  Restaurant Furniture 5%, Motor Car 10%,  

     Premises 20%, Linen & Cutlery 5%

3. Share Capital was paid up to the extent of 10% of authorized capital.

4. The equity shares are of Rs 10/- each.

5. The unsecured loan was taken on 1-10-2015 and interest charged on loan is @ 12%.p.a

6. Office expenses are paid for a period from 1-04-2015 to 31 -07-2016.

7. Provide for tax @ 40%.

8. Write off preliminary expenses.

9. The directors have declared an additional dividend of Rs.5/- per equity share.

You are required to prepare Profit & Loss A/c for year ending 31st March 2016 and Balance Sheet as on that date.                                                                                                         (20 mks)
Q.IV. A company made a public issue of 1,25,000 equity shares of Rs.100 each, Rs.50 payable on application. The entire issue was underwritten by four parties – A, B, C and D in the proportion of 30%, 25%, 25% and 20% respectively. Under the terms agreed upon, a commission of 2% was payable on the amount underwritten.

A,B,C and D had also agreed on “firm” underwriting of 4,000; 6,000; Nil and 15,000 shares respectively. The total subscription, excluding firm underwriting but including marked applications was for 90,000 shares. Marked applications received were as: A – 24,000; B – 20,000; C – 12,000; and D -24,000.

Ascertain the liability of the individual Underwriter and also show the journal entries that you would make in the books of company. All working should form part of your answer.     (20 mks)
Q V.   Mr. X has given you the following information regarding the transactions during the year   

2016 – 17.
Balance as on 1st April 2016.              Investment Account – Rs. 7,58,000

The face value of investment – Rs. 8,00,000 invested in 6% Debentures of AB Ltd.

Transaction for the year 2016 – 2017

1. 1st May 2016, purchase of Rs. 80,000, 6% Debentures for Rs. 78,000 cum – interest and expenses incurred Rs.500. 

2. 1st June 2016, sale of Rs. 65,000, 6% Debentures for Rs. 68,000 cum – interest and expenses incurred Rs.500. 

3. 1st August 2016, sale of Rs. 50,000, 6% Debentures for Rs. 51,000 ex – interest and expenses incurred Rs.300. 

4. 1st December 2016, purchase of Rs. 80,000, 6% Debentures for Rs. 78,000 ex – interest and expenses incurred Rs.300. 

5. 1st March 2017, sale of Rs. 30,000, 6% Debentures for Rs. 35,000 ex – interest.

6. Interest is payable on 30th September & 31st March every year.

Prepare the Investment Account for the year ending on 31st March 2017.                         (20 mks)
Q VI.  The firm of “Dev and Anand”, furnish the following information as on 31st March 2015, from which you are asked to prepare Statement of Affairs and Deficiency Account of M/s Dev and Anand.                                                                                                                          (20 mks)
	Particulars 
	Book value

Rs.
	Estimated to relize

Rs.

	Capital 
	
	

	Dev –      Rs.45,000
	
	

	Anand – Rs.45,000
	
	

	Outstanding creditors for expenses
	10,500
	

	Building 
	60,000
	33,000

	Stock 
	1,86,000
	1,11,000

	Cash 
	16,500
	16,500

	Debtors (Good Rs.33,000, Rest doubtful)
	63,000
	42,000

	Creditors 
	90,000
	

	Bills Payable
	75,000
	

	Bank Overdraft (Secured against Dev’s House which was estimated to realize Rs.19,500 and his Life Policy on which he had paid premium of Rs.4,200, whose surrender value was Rs.1,500.
	60,000
	


Preferential Creditors included in outstanding creditors Rs.7,320.

Dev’s private liabilities amounted to Rs.36,000 and his private assets consisted of house which cost him Rs.24,000; furniture Rs.9,000 and his life policy. His furniture is worth Rs.6,000.

Anand’s private creditors amounted to Rs.5,400. He had furniture costing Rs.3,600; motor bike costing Rs.6,000 and his life policy on which Rs.9,000 had been paid by way of premium. His policy was worth Rs.4,000; Furniture Rs.2,400 and motor bike Rs.3,000.
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