CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN

 SEMESTER END EXAMINATION OCT/NOV 2017

SEMESTER: I OF B.COM.                                                                    DATE:  02/11/2017

SUBJECT: SPECIALISED ACCOUNTING –I (OLD COURSE)

Duration: 2 HOURS
MARKS: 80

INSTRUCTIONS: 1. Q. No. I is compulsory. 

                               2. Answer any THREE questions from Q. Nos. 2 to No. 6

                               3. Figures to the right indicate full marks.

Q I. Shri Prakash of Mumbai is insolvent. From the following information prepare his Statement of Affairs as at 31st December 2015 and Deficiency Account.                                           (20 mks)
Q.No. 1  H Ltd obtained a lease from G ltd. coal mine on 1st January 2008 on the following 
                 terms and conditions

· Royalty of Re. 2 per ton raised.

· Minimum rent Rs. 12,000 p.a.

· Recoupment of Short Working on each year during three years following subject to maximum of Rs. 2,500 p.a.

· In the event of strike the maximum rent would be taken at pro-rata on the basis of actual working days, but in the event of lock-out the lessee would enjoy a concession in respect of minimum rent for 50% of the period of lock – out.

Besides the above, H Ltd. has been granted a cash subsidy equal to 25% of the unrecoupable Short Working by the Central Govt. upto the first 5 years of the lease 

· Working upto the first 6 years is as follows:

Year                         Actual Royalty (Rs.)
2008                                   7,000

2009                                 10,200

2010                                 16,100             

2011                                 13,600

2012                                 10,800 (strike for 73 days)
2013                                   9,700 (lock-out for 4 months)

Show the necessary ledger accounts in the books of H Ltd.                                   (20 mks)
Q.No. 2A.  M/s Refrigerator Ltd supplied Refrigerators to Ashok Hotel on the Installment System on 1st July, 2017. The cash price of them was Rs. 23,350. Under Installment system, it was agreed to pay Rs. 6,500 on that date and Rs. 6,500 annually for three years. Interest was chargeable at 5% per annum and depreciation was written off the asset at 10% p.a.

      You are required to show: 

1. Refrigerator Account, 

2. M/s Refrigerator Account, 

3. Interest Suspense Account 

4. Interest Account the books

5. Depreciation Account in the books of Ashok Hotel                                              (20 mks)
Q.No. 3.  Pioneer Construction Company Ltd. issued for public subscription 40,000 Equity Shares of Rs. 10 each at par payable Rs.2 per share on Application, Rs.3 per share on Allotment and the balance in two calls of equal amount. Applications were received for 60,000 shares. The shares were allotted pro- rata to the applicants for 24,000 shares, the remaining applications being rejected. Money overpaid on application was utilized towards sums due on allotment. All money due were received except that a shareholder named Bimal to whom 1,000 shares were allotted failed to pay both the calls. These shares were forfeited and subsequently re- issued to Parimal at Rs.11 per share as fully paid up.
     Show the Journal entries in the books of the company.                                               (20 mks)

Q.No. 4.  New Light has issued share capital of 50,000, 8% redeemable preference shares of Rs. 20/- each and 4,00,000 equity shares of Rs, 10/- each. The preference shares are redeemable at a premium of 5% on    1st January 2012. The Balance Sheet as on 31/12/2011 is given below:
	Liabilities
	Rs.
	Assets
	Rs.

	50,000 ,8% redeemable preference shares of
	
	Plant and machinery
	25,00,000

	Rs. 20/- each fully paid up
	10,00,000
	Furniture and fixture
	9,00,000

	4,00,000 equity shares of Rs.10/- each fully paid
	40,00,000
	Stock

Debtors  
	15,00,000

14,00,000

	Profit & Loss A/c 

Sundry creditors


	9,00,000

11,00,000


	Investments

Cash at bank
	3,50,000

3,50,000

	
	
	
	

	
	70,00,000
	
	70,00,000


In order to facilitate the redemption of preference shares, it was decided.

a) To sell the investments for Rs. 3,00,000/-

b) To finance part of redemption from company’s funds subject of leaving a balance in P & L account of Rs.2,00,000/-

c) To issues sufficient equity shares of Rs.10/- each at a premium of Rs, 2/- per share to raise the balance of funds.

d) The preference shares are redeemed on due date and equity shares are fully subscribed.

You are required to prepare:

· Journal of New Light Ltd & Balance Sheet after redemption.                                     (20 mks)    
Q.No. 5.  T. Ltd. purchased Motor Lorries on Hire- Purchase System over a period of 4 years, Rs. 24,000 being payable on delivery, on 1st January 2011 and the balance by annual installments of Rs. 24,000 each on 31st December each year. M. Ltd., which sold the Lorries, charged interest at 5% p.a. on the yearly balances. The cash value of the Lorries on delivery was Rs. 1,09,100. Depreciation @ 25% on Diminishing Balances was written off each year.
· Show the Journal entries in the books of T. Ltd. 

· Show the Ledger Accounts in the books of T. Ltd. 
Q.No.6. Eastern India Coal Company worked a Coal Mine under a lease, which provided as under:
1. Royalties to be paid at 50 paise per ton of coal.
2. Minimum Rent at `.18,000 p.a.
3. Each year’s excess of Minimum Rent over the actual Royalties was to be recouped during the next three years.
4. If in any year the normal rent was not attained due to strike of accident the Minimum Rent was to be reduced proportionately according to the length of stoppage.
Following was the output:

2012       6,000 tons

2013      28,000 tons

2014      36,000 tons

2015       48,000 tons

2016       30,000 tons

2017       48,000 tons

During the year 2014, there was a strike for 4 months.

Write up the Royalties Accounts, Landlord’s Account and Short Working Account in the Company’s books.                                                                     
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