CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN
 SEMESTER END EXAMINATION OCTOBER 2017
[bookmark: _GoBack]SEMESTER: I OF B.COM.                                                                    DATE:28/10/2017
SUBJECT: FINANCIAL ACCOUNTING I (OLD COURSE)
Duration: 2 HOURS	MARKS: 80
INSTRUCTIONS: 1. Q. No. I is compulsory. 
                               2. Answer any THREE questions from Q. Nos. 2 to No. 6
                               3. Figures to the right indicate full marks.
 [20]
Q. 1. M/s. Chaturdashi Ltd. purchased a machine at a cost of Rs. 30,000.  It was estimated by the technicians that the life of the machine will be 3 years at the end of which it will have a realised value of Rs. 3,750.
	The company took an endowment insurance policy for a sum of Rs. 26,250 at an yearly premium of Rs. 8245.38 payable at the beginning of each year.  Taking into account the following surrender values of the policy show Insurance Policy A/c, Depreciation Fund A/c and Machine A/c for 3 years.
	At the end of first year
	Rs.      900

	At the end of second year
	Rs.   6,750


	At the end of third year the claim was duly met by insurance company and the scrap realised Rs. 3,400 only.

[20]
Q. 2. Prepare the necessary cash/bank vouchers for M/s Panchami and Sons and prepare a cash book with cash and bank columns and balance the same for the month of October 2014.
	1
	Cash on hand Rs. 50,500 
Cash at bank Rs. 15,700 

	4
	Cash sales as per Bill Nos. 001 - 003 Rs. 27,000.

	7
	Cheque No. 1009 for Rs. 40,000 issued to M/s Sanghi Bros, against their Bill No. 20011

	12
	Cash sales as per Bill Nos. 004 - 008 Rs. 60,000.

	18
	Cheque No. 112233 for Rs. 75,000 drawn on VSC Bank, Margao received from M/s Babul Agencies towards full and final settlement of our Bill No. 1031 dt. 8-8-14.

	21
	Petty cash expenses Rs. 35,000 as per petty cash book folio No. 037

	24
	Cash sales Rs. 50,000 vide Bill Nos. 009 - 010.

	26
	Paid to Leela Hotels Cheque No. 2233 for Rs. 85,000 against Bill No. 1212 dt. 23-9-14.

	29
	Cash sales Rs. 10,000 vide Bill Nos. 011 - 015.

	31
	Cheque No. 343434 for Rs. 1,50,000 issued to M/s Hul-Chul and Co. in part settlement of their Bill No. 0101 dt. 26-10-2014.


Additional information: 
i) Office address: Near Jain Top - Margao. 
ii) Bankers: Bank of Baroda, Margao. 
iii) No vouchers are prepared, in case the bills are available. 
iv) All the above vouchers are entered on Cash Book Folio. No. 368. 
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Q. 3. Ekadashi Ltd. was formed to acquire the business of M/s A & B who share profits equally.  The Balance Sheet of M/s A & B was as under on 31-12-2014.

	Liabilities
	Amount
	Assets
	Amount

	Capitals Accounts:
	
	Goodwill
	48,000

	A
	3,84,000
	Land and Building
	2,40,000

	B	
	2,40,000
	Machinery
	1,20,000

	Mrs. C’s Loan	
	1,39,200
	Investments
	   28,800

	Sundry Creditors
	1,29,600
	Stock
	1,44,000

	Bills Payable	
	43,200
	Debtors
	1,39,200

	
	
	Bills Receivable
	38,400

	
	
	Cash at Bank
	1,77,600

	
	9,36,000
	
	9,36,000


	It was agreed by the company to take over the assets excluding cash at bank at book value with the exception of Land and Building and Stock which are taken at Rs. 2,70,000 and Rs. 1,20,000 respectively.  The investments are retained by the firm and sold by them for Rs. 24,000.  They also discharged the loan of Mrs. C. The company takes over the remaining liabilities.  The value of Goodwill is fixed at Rs. 1,72,800.
	The Purchase Consideration is discharged as follows; 60,000 equity shares of Rs. 10 each at par and the balance in cash.  The company issued 10,000 equity shares to the public which were paid in cash fully.  Show the journal entries in the books of the company and the Balance Sheet of the company after the transactions are completed.

Q. 4. Following is the summary of the Bank Account of Mr. Poojari, a trader for the year 2014:
Bank Summary
	Receipts 
	Rs. 
	Payment 
	Rs.

	Balance on 1/1/2014
	5,140
	Payment to trade Creditors
	1,87,860

	Cash receipts on account 
	
	General Expenses
	16,970

	of credit sales
	2,43,720
	Rent & Rates
	7,710

	Balance on 31/12/2014
	1,180
	Drawings
	37,500

	
	2,50,040
	
	2,50,040



All business takings had been paid into the bank except Rs. 21,180, out of which he paid wages amounting to Rs. 12,800. He retained Rs. 8,380 for private purposes.

The following information is obtained from the books:
	Particulars
	31.12.2013 (Rs.)
	31.12.2014 (Rs.)

	Stock 
	24,300
	31,500

	Creditors for goods
	19,450
	17,090

	Debtors for goods
	22,400
	26,900

	Amount owing to a customer who had overpaid his account
	600
	-

	Rates paid in advance  
	420
	450

	Creditors for general expenses
	810
	1,340

	Furniture and fittings
	10,000
	10,000



Discount received from trade creditors during 2014 amounted to Rs. 1,500. No discounts were allowed to customers. The amount due to the customer who overpaid his account was set off against sales to him in the year 2014.
Prepare Trading and Profit and Loss Account for the year ended on December 2014 and Balance Sheet as on that date.
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Q. 5. M/s Trutiya Engineers maintains a sinking fund for the replacement of machinery.  On 1/1/2015 the following balances appeared in the relevant accounts: 
	Machinery A/c	
	Rs.  50,000

	Depreciation Fund A/c
	Rs.  18,550

	5% Depreciation Fund Investment A/c
	Rs.  18,500


You are informed that the estimated scrap value of the machinery was Rs. 2,000 & the machinery was scraped at the same value.  Investments were sold at 10% less than the book value.  New machinery was purchased for Rs. 62,000 on 1/1/2016 and parts of old machinery used for the installation of new machinery amounted to Rs. 8,000.  Show necessary ledger accounts for the year ended 31/12/2015.
	You are further informed that Re. 0.1810 at 5% p.a. will yield Re 1 in five years.
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Q. 6. A. Prepare Journal Vouchers for the following transactions of Ashtami Ltd, Margao, Goa and enter the vouchers in the Journal (Journal Folio 548). Also prepare Credit Purchase Register and Credit Sales Register for the month of March, 2015. 

Credit Purchases during March, 2015 
March 5	Tanawde Industries Bill No. 1457 for Rs. 15,600. 
March 13 	AgroTraders Bill No. 2759 for Rs. 34,230. 
March 25	Bill No. 2854 from Gandhi Brothers for Rs. 19,202. 

Credit Sales during March, 2015 
March. 8 	Hirani Brothers Rs. 16,567 vide Bill No. 7878. 
March  22 	PK & Sons Rs. 32,533 vide Bill No. 7879. 
March  27 	Kamat Developers Rs. 78,342 vide Bill No. 7880. 


Q. 6. B.  Write Short Notes on the following.				              [2 x 5 = 10]
i.   Disclosure of Accounting Policies 
ii.  Accounting Standards Board

* * * * * * * * *
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