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Instructions:
1. All question are compulsory
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1) Answer ANY FOUR of the following briefly.                                         (4x4= 16)

a. State the subject matter of Macroeconomics.
b. What do you understand by GDP?
c. Explain NNP at factor cost.
d. Explain the concept of personal income.
e. List the subjective factors influencing consumption function.
f. Write a note on balanced budget multiplier.

2) Answer ANY FOUR of the following briefly.                                            (4x4= 16)

a. State the goals of fiscal policy.
b. What is the relationship between MPC and the multiplier K?
c. What do you understand by LM curve?
d. What are the different types of investment?
e. Write a note on money and bonds,
f. Distinguish between monetary and fiscal policy.

3. a. How are macroeconomic variables classified?                                                  (12)      
OR
3. b.  Explain the process of credit creation by banks.

4. a. Explain with an example the working of the investment multiplier.                 (12)      
OR
4. b. Explain the quantity theory of money using the equation of exchange.

5 a. Explain the paradox of thrift.                                                                              (12)      
OR
5. b. Explain the derivation of the IS curve.

6. a. Graphically illustrate the derivation of the LM curve.                                      (12)      
OR
6. b. Explain how fiscal policy effectiveness depends on the slope of the LM curve.
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