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Instructions:
1. All question are compulsory
1. Figures to the right indicate marks.

Q1) Briefly answer any four of the following.	                     (4x4=16)

a) Define the terms: i) Trade-off     ii) Elasticity.
b) Write a short note on Arc Elasticity of demand.
c) Explain the importance of Microeconomics.
d) Distinguish between Real and Nominal prices.
e) Diagrammatically explain the law of supply.
f) Distinguish between substitute goods and complementary goods.

Q2) Briefly answer any four of the following.	                              (4x4=16)

i. Write a short note on the “budget constraint”.
ii. Write a short note on the“ Bandwagon effect”
iii. Explain any two exceptions to the law of demand.
iv. Write a short note on cardinal utility.
v. Distinguish between Normal goods and Inferior goods.
vi. Explain Samuelson’s concept of “the Revealed Preference”

Q3A) Diagrammatically explain the shifts and movements in the demand curve.    (12)
OR
Q3B) Explain the determination of equilibrium price and quantity demanded in a free 
          market economy.

Q4A) Define Indifference curve. Explain the different properties of Indifference 
          curves.                                                                                                              (12)
OR
Q4B) Write short notes on: i) Consumer Surplus	(06)
                                             ii) Snob Effect	(06)

Q5A) Explain the theory of Consumer choice using the indifference curve approach. 
                                                                                                                                    (12)
OR
Q5B) Diagrammatically explain Income effect and Substitution effect. 

Q6A) Depict the effects of a change in income and price on the Budget Line of the 
           consumer.                                                                                                        (12)
OR
Q6B) Explain the various types of price elasticity of demand.
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