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[bookmark: _GoBack]Q1) Briefly answer ANY FOUR of the following briefly.                                 (4x4= 16)

a) Explain any four features of a mixed economy.
b) Distinguish between Cross and Income elasticity of Demand.
c) What are the determinants of elasticity of supply?
d) Explain the problem of scarcity in Economics.
e) Diagrammatically explain the law of supply.
f) Distinguish between Price Rationing and Price Floor.

Q2) Answer ANY FOUR of the following briefly.                                              (4x4= 16)

i) Write a short note on the “Budget constraint”.
ii) Explain Samuelson’s concept of “The Revealed Preference” 
iii) Define the terms: a) Sunk cost    b) Opportunity Cost
iv) Explain the concept of “Diamond water paradox”.
v) Write a short note on “Diminishing Marginal utility”.
vi) Explain the law of Increasing Returns to Scale.

Q3A) Differentiate between the two major economic systems of Capitalism and      
          Socialism.                                                                                                             (12)      
OR
Q3B) Explain the following i) Consumer Surplus                                                     (06)                                                                  
                                             ii) Shifts in the Demand curve and movements along the  
                                                  demand curve.                                                          (06)

Q4A) Explain the various types of Price Elasticity of Demand.                                (12)
OR
Q4B) Diagrammatically explain the equilibrium of the consumer using the 
          Indifference curve approach.

Q5A) Discuss the various types of Internal Economies of Scale.                              (12)
OR
Q5B) Diagrammatically depict the Income and Substitution effect.

Q6A) Explain the law of variable proportions.                                                          (12)
OR
Q6B) With the help of a diagram explain the behaviour of a perfectly competitive 
          profit maximising firm using the TR /TC approach.
………………..
