CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN, 
SEMESTER END EXAMINATION, APRIL 2018 
Semester: IV of B.Com .                                                                                    Date:20/04/2018                                             
Subject: FINANCIAL ACCOUNTING-IV
Total marks: 80                                                                                                  Duration: 2Hrs                               
Instructions :
1. All questions carry equal marks
1. Q. No. 1. is compulsory.
1. Answer any three questions from Q. Nos. 2-6

Q1. You are given the following balances from the trial balance of X Co. Ltd., for the year ending 31st March 2017.  Prepare Profit and Loss statement as per schedule III of the Companies Act 2013.
Particulars 				    Rs.
Depreciation on Machinery		   3,300
Provision for tax			  10,000
Excise Duty				    8,000
Sundry expenses			    7,000	
Rent					    4,000
Salaries			                 7,500
Materials consumed			  90,000
Machinery				  25,000
Directors’ Remuneration		  20,000
Factory Expenses			    2,500
Sales				             4,55,000	
Returns inward		                  5,000
Purchases			             2,35,000	
Closing stock				  75,000
Opening stock				  82,000
Wages					  30,000
Bank Loan				  40,000
Interest on Bank loan			    4,000
Interest on Investment	                 5,000
Motive power				  12,000
Transport charges			    1,000
Rent received				    3,000
											(20 marks)
Q.2. Following are the Balance Sheets as on 31st Dec 2016 and 2017 of Econ Ltd.

	Liabilities
	2016
	2017
	Assets
	2016
	2017

	Share Capital
	10,000
	15,000
	Leasehold Premises
	  8,000
	  7,500

	Share Premium 
	  6,000
	  1,000
	Plant and Machinery
	  4,200
	  8,500

	Profit and Loss Account
	     500
	  3,000
	Furniture and Fixtures
	      900
	     800

	Bank Overdraft
	 -
	  6,500
	Investments
	      600
	  1,200

	Mortgage Loan
	-
	  4,000
	Debtors
	  2,750
	  9,450

	Provision for Tax
	  1,000
	  1,500
	Stock
	  4,650
	  7,725

	Outstanding Expenses
	  3,000
	  2,000
	Bank Balance
	     200
	     725

	Bills Payable
	  1,200
	  3,200
	Preliminary Expenses
	     400
	     300

	TOTAL  Rs.
	21,700
	36,200
	TOTAL  Rs.
	21,700
	36,200



You are required to prepare:
a. Comparative Financial Statements in vertical form
b. Offer your comments thereon						(20 Marks)


Q.3. From the following balance sheets of AB Ltd. prepare Cash Flow Statement for the year ended 31st March 2017:
Balance Sheet as on..
	Liabilities
	31.3.16
	31.3.17
	  Assets
	31.3.16
	31.3.17

	Share Capital
	1,35,000
	1,40,000
	Goodwill
	  13,950  
	     4,950

	Profit and Loss Account
	   30,000
	   35,000
	Land and Building
	  32,400 
	   45,000

	General Reserve
	   10,500
	   19,000
	Plant and Machinery
	1,13,400
	   85,050

	Debentures
	   45,000
	   22,000
	Furniture
	   45,000
	    40,500

	Loans
	  67,950
	   62,010
	Investments
	   40,500
	  49,500

	Creditors
	  71,650
	   43,940
	Debtors
	   94,500
	1,14,120

	Proposed Dividend
	  13,500
	   16,200
	Bank Balance
	   89,650
	    11,630

	Provision for Taxation
	   10,800
	   12,600
	
	
	

	Total
	3,84,400
	3,50,750
	Total
	3,84,400
	3,50,750



Other Information:
a. Depreciation is provided @ 10% on Furniture on opening balance.
b. Depreciation on Land and Building is Rs.5,000
c. Investments costing Rs.8000/- were sold for Rs.10,000/-
d. Tax of Rs.13,000 was paid in the year 2017					(20 Marks)

Q.4.  You are furnished with the following information of Sipro Ltd as on 31st December:

Liabilities	2006		2007		Assets		2006		2007
Equity share capital	1,00,000	1,50,000	Goodwill	40,000		20,000
10% Pref  S. Capital	        --		   50,000	Land		50,000		50,000
Loans from Fin Instn	1,00,000	   50,000	Building            1,00,000	90,000
Loans from others	1,00,000	1,00,000	Plant & Mach   1,30,000       3,00,000
Creditors for goods	1,20,000	1,90,000	Investments	50,000		20,000
Outstanding expenses	   30,000	   50,000	Stock		80,000	          1,20,000
Bank Overdraft               25,000	         --	             Sundry Deb	50,000	          1,00,000
Provision for Tax	   80,000	1,40,000	Prelim Exp	10,000		      --
Proposed dividend	   10,000	    20,000	Prepaid Exp	55,000		10,000
							Cash & Bank          --		40,000
			_______	_______			______		______
			5,65,000           7,50,000		              5,65,000         7,50,000
			=======	=======			=======	=======

Additional Information:
1 Income tax paid Rs.70,000/-
[bookmark: _GoBack]2. Additions to Plant and Machinery – Rs. 2,50,000/-
3. Investments having book value of Rs.30,000/- were sold for Rs.35,000/-
4. An old machinery having written down value of Rs.40,000/- was sold for Rs.34,000/-
5. Proposed Dividend of last year was paid during the year.
You are required to prepare 
a. A statement of Changes in working capital
b. A Statement of Sources and Application of funds for the year ended 31st Dec 2007
									                                 (20 marks)		




Q5.  From the following B/s Green and Co., ascertain Current ratio, Liquid ratio, Capital-gearing ratio, Proprietary ratio and stock-working capital ratio and give your comments on each:
B/S of Green and Co. as on 31st March 2017
	
	Rs.

	I  Equities and Liabilities
	

	1. Shareholders’ Funds
	

	a. Share Capital
	    50,000

	b. Reserves and Surplus
	    11,500

	
	

	2.  Non-Current Liabilities
	

	a. Long term borrowings (9% HDFC Loan)
	    12,500

	
	

	3.   Current Liabilities
	

	a. Trade payables
	     2,500

	b. Short term provisions
	     1,200

	TOTAL
	   77,700

	
	

	II  Assets
	

	1. Non-current Assets
	

	a. Fixed Assets
	  36,000

	b. Non-current Investments
	    7,000

	2. Current Assets
	

	a. Inventories
	  15,000

	b. Trade receivables
	    6,200

	c. Cash and Cash equivalents
	  13,500

	TOTAL
	  77,700


										                    (20 marks)
Q6. Write short notes on any four of the following: (5 marks each)                                  (20 marks)
a. Trading on Equity
b. Proprietors’ funds
c. Common Size statements
d. Limitations of Ratio Analysis
e. Fund flow analysis
f. Limitations of Financial statements
……………….
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