CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN
SEMESTER END EXAMINATION - APRIL 2018
 SEMESTER: II B.COM                                                                                        Date: 21/04/2018                                         
Subject:  FINANCIAL STATEMENT ANALYSIS & INTERPRETATION 
Max Marks: 80                                                                                                          Duration: 2 Hrs
Instructions: 1) Q. No. 1 is compulsory.
                     2) Answer any THREE questions from Q. No. 2 to Q. No. 6.
                    3) Figures to the right indicate marks.
[20]
Q 1] The Amaron Company Limited was registered with a nominal capital of Rs. 6,00,000 Equity shares of Rs.10 each. The following is the list of balances extracted from its books on 31st March 2016.
	Particulars
	Rs.
	Particulars
	Rs.

	Wages
	84,865
	Calls in arrears
	7,500

	Premises 
	3,00,000
	Plant & Machinery
	3,30,000

	Interim Dividend paid
	37,500
	Stock on 1st April 2015
	75,000

	Fixtures
	7,200
	Sundry Debtors
	87,000

	Goodwill
	25,000
	Cash in hand
	750

	Cash at Bank
	39,900
	Purchases 
	1,85,000

	Preliminary Expenses
	5,000
	General Expenses
	16,835

	Freight and Carriage
	13,115
	Salaries 
	14,500

	Directors Fees
	5,725
	Bad debts
	2,110

	Debenture interest paid
	9,000
	Equity share capital
	40,00,000

	6% Debentures
	3,00,000
	Profit & Loss A/c (Cr)
	14,500

	Bills payable
	38,000
	Sundry Creditors
	50,000

	Sales 
	4,15,000
	General Reserves
	25,000

	Bad Debts Reserve on 1st April 2015
	3,500
	Purchase return
	5,000

	Sales Return
	8,000
	Advertisements 
	5,000



You are require to prepare the Statement of Profit and Loss as per revised schedule III, part II along with necessary accounting notes after taking into account the following adjustments.
· Stock on 31st March 2016 was Rs. 95,000.
· Depreciate Plant and Machinery by Rs. 33,000; Fixtures by Rs. 450.
· Write off Rs. 500 from Preliminary expenses.
· Create reserve for doubtful debt at 5%.
· Rs. 1,800 installation charges of fixtures wrongly included in wages.
· Goods worth Rs. 2,500 are distributed as free samples.
· Provide 31% for taxation and transfer Rs. 5,000 to General Reserve.

[20]
Q. 2] From the following abstract of Balance Sheet of Samtron Ltd., prepare a common size Balance Sheet as on 31/03/17.
	Liabilities 
	Amt
	Assets
	Amt

	Share Capital 
	30,00,000
	Fixed Assets
	31,80,000

	Security Premium
	50,000
	Investments
	5,00,000

	Debenture Redemption Reserve
	4,00,000
	Closing Stock
	16,60,000

	General Reserve
	6,50,000
	Debtors
	24,55,000

	P & L A/c
	4,51,000
	Cash in hand
	5,000

	6% Mortgage Debentures
	10,00,000
	Cash at bank
	2,50,000

	Creditors
	20,34,800
	Unexpired payments
	30,000

	Income Tax deducted at Source
	12,000
	Advance payment of tax
	3,81,150

	Proposed Dividend
	3,60,000
	
	

	Provision for Taxation
	5,03,270
	
	

	
	84,61,150
	
	84,61,150



[20]
	Q. 3] Prepare a comparative statement of Profit & Loss with the help of the following information of Atom Ltd.


	Particulars
	2016
	2017

	Cost of Material Consumed
	5,60,000
	5,90,000

	Opening Stock
	4,70,000
	5,60,000

	Wages
	84,000
	1,08,000

	Advertisement Expenses
	4,50,000
	5,10,000

	Carriage Inward
	1,20,000
	1,45,000

	Packing Expenses
	80,000
	98,000

	Interest on Debentures
	72,000
	72,000

	Interest on loan
	-
	8,000

	Purchases
	12,00,000
	11,90,000

	Closing Stock
	3,50,000
	3,60,000

	Rent and Rates
	2,10,000
	2,36,000

	Bad Debts
	1,40,000
	1,11,000

	Depreciation on Plant
	60,000
	62,000

	Depreciation on Building
	36,000
	38,000

	Provision for Tax
	2,70,000
	3,36,000

	Sales
	36,00,000
	39,60,000

	Interest on investments
	62,000
	65,000

	Profit on Sale of Plant
	10,000
	-

	Bank Interest received
	-
	15,000


[20]
Q. 4] Following is the summarized of Balance Sheet of Nutron Ltd. as on 31/03/17.
	Liabilities 
	Amt
	Assets
	Amt

	Equity Share Capital (Rs. 100 each)
	5,00,000
	Land and Building
	90,000

	6% Preference Share Capital (Rs. 10 each)
	2,00,000
	Investments
	1,00,000

	General Reserve 
	1,00,000
	Goodwill
	15,000

	5% Mortgage Debentures
	2,50,000
	Plant and Machinery
	1,85,000

	7 ½% Mortgage Loan
	1,00,000
	Inventories
	

	Bank Overdraft
	50,000
	Raw Material
	15,000

	Trade Creditors
	25,000
	W.I.P
	35,000

	Bills Payable
	20,000
	Finished Goods
	3,00,000

	Outstanding Wages 
	50,000
	Book Debts
	4,00,000

	Provision for Taxation
	20,000
	Cash in hand
	10,000

	Unclaimed dividend
	75,000
	Prepaid Expenses
	20,000

	
	
	Accounts Receivable
	2,00,000

	
	
	Preliminary Expenses
	20,000

	
	13,90,000
	
	13,90,000



Re-arrange the above information in a form suitable for analysis.  Compute the following ratios and offer your comments.
	i) Working Capital Ratio
	ii) Acid-test Ratio
	iii) Proprietary Ratio

	iv) Capital Gearing Ratio
	v) Debt Equity Ratio
	


[20]
Q. 5] The following is the operating data of Proton Ltd. for the year ended 31st March 2017.
	Sales
	5,20,000
	Administrative Salaries
	27,000

	Purchases
	3,22,250
	Rent
	2,700

	Opening Stock
	76,250
	Postage
	2,500

	Closing Stock
	98,500
	Depreciation
	9,300

	Sales Return
	20,000
	Miscellaneous Expenses
	16,500

	Sales Salaries
	15,300
	Provision for Tax
	40,000

	Advertising
	4,700
	Dividend on Shares Received
	9,000

	Salesman Travelling Expenses
	2,000
	Profit on sale of shares
	3,000

	Loss on Sale of Asset
	4,000
	
	


Re-arrange the above information in a form suitable for analysis.  Compute the following ratios and give your comments.
	i) Gross Profit Ratio
	ii) Operating Ratio

	iii) Stock Turnover Ratio
	iv) Net Profit Ratio


[20]
Q. 6] Cryptron Ltd gives you the following abstracts of balance sheet for the year ended 31st March 2016 and 31st March 2017. Prepare cash flow statement for the year ended 31st March 2017.
	
Liabilities
	31/3/2016
	31/3/2017
	Assets
	31/3/2016
	31/3/2017

	Share Capital 
	10,00,000
	12,00,000
	Land &Building
	8,00,000
	10,00,000

	Reserves
	7,10,000
	8,90,000
	Plant  & Mach
	25,00,000
	21,00,000

	Profit & loss A/c 
	13,90,000
	13,30,000
	Furniture
	14,00,000
	15,00,000

	Debentures
	25,00,000
	20,00,000
	Investments 
	2,50,000
	2,00,000

	Bills Payable
	1,80,000
	2,00,000
	Stock
	2,00,000
	2,50,000

	Creditors
	2,20,000
	2,50,000
	Debtors 
	4,50,000
	5,00,000

	Proposed Dividend
	1,70,000
	1,50,000
	Cash/Bank
	7,80,000
	7,50,000

	Provision for tax
	3,50,000
	4,00,000
	Preliminary Expenses
	1,40,000
	1,20,000

	
	65,20,000
	64,20,000
	
	65,20,000
	64,20,000


Other Information:
1. Depreciation was charged on Land and Building during the year amounted to Rs. 2,00,000.
2. Depreciation was charged on Plant & Machinery and Furniture amounted to Rs. 2,00,000 and Rs. 2,25,000 respectively. 
3. During the year Machinery of the book value of Rs. 3,00,000 was sold for Rs. 3,20,000.
4. Reduction in the value of Investment is due to investment written off. 
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