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SUBJECT:  MANAGERIAL ECONOMICS-I [OLD COURSE]
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Instructions – 
1. All questions are compulsory, however internal choice is available.
1. Answer sub questions from Q1 and Q2 in not more than 100 words.
1. [bookmark: _GoBack]Answer questions from Q 3 to Q 6 each in not more than 400 words.
1. Figures to the right indicate marks assigned to each question.

Q 1.  Answer in brief any four questions.                                                              (4x4=16) 
i. Explain the role of selling cost in monopolistic market.
ii. Distinguish between market skimming pricing and penetration price policy.
iii. Explain the concept of rate of return pricing.
iv. Differentiate between First degree and second degree price discrimination.
v. State any two factors determining pricing policy.
vi. Explain the concepts of total revenue, average revenue and marginal revenue.
Q2.  Answer in brief any four questions.                                                              (4x4= 16)
i. Explain the importance of capital budgeting decisions.
ii. What are the steps involved in social cost benefit analysis?
iii. Mention any three advantages of break even analysis 
iv. Explain the concepts of Contribution Margin and safety Margin.
v. Distinguish between insurable risks and non-insurable risks. 
vi. Explain the concepts of net profit and gross profit.
Q3. A) Describe Monopoly market and diagrammatically explain the firms equilibrium in this market.                                                                                                                      (12)
OR
Q3.B)  Explain the various features of perfect competition.                                          (12)

Q4.A) Explain the concept of administered pricing and discuss the objectives of administered pricing.                                                                                                       (12)                                
OR
Q4 B) Write notes on   i) Dual  Pricing
                                     ii) Cyclical pricing                                                                      (12)
  
Q5 A )    Discuss the various profit limiting factors  of the firm.                                   (12)
OR
Q5 B)   Explain the technique of Breakeven analysis in detail with the help of a Breakeven Chart.                                                                                                             (12)                                            

Q6. A) Discuss the different methods of appraising project profitability.                      (12)
OR
Q6 B) Write notes on:-                                                                                            (6x2=12)
i) Approaches to determine the size of the capital budget 
ii) Sources of funds for long term financing
…………………….

