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Instructions – 
1. All questions are compulsory, however internal choice is available.
2. Answer sub questions from Q1 and Q2 in not more than 100 words.
3. [bookmark: _GoBack]Answer questions from Q 3 to Q 6 each in not more than 400 words.
4. Figures to the right indicate marks assigned to each question.

Q 1. Answer in brief any four questions.                                                               (4x4=16) 
i) Distinguish between market skimming pricing and penetration price policy.
ii) Write a note on cyclical pricing.
iii) Explain the concept of full cost pricing with examples
iv) Distinguish between gross profit and net profit.
v) Explain the concepts of contribution Margin, safety margin and contribution ratio.
vi) State any four uses of Breakeven analysis.
Q2. Answer in brief any four questions.                                                               (4x4= 16)
1. Distinguish between Rationing approach and financing approach.
1. What are the steps involved in social cost benefit analysis?
1. Mention any three advantages of capital budgeting decisions,
1. Explain the concept of certainties and uncertainties in business.
1. Distinguish between internal risks and external risks in business.
1. State the various factors affecting capital budgeting decisions.

Q3.A)     Discuss the various factors determining pricing policy.                                  (12)
OR
Q3 B)   Write notes on:-                                                                                          (6x2=12)
i. Objectives of administered pricing.                     
ii. Objectives of pricing policy
                 
Q4 A) “Profit motive is not the only goal of the firm”. Discuss the alternative goals of the 
             firm.                                                                                                                    (12)
OR
Q4 B)   Explain the technique of Breakeven analysis in detail with the help of a 
             Breakeven Chart.                                                                                                (12)    
                  
Q5.A) Discuss the nature and importance of a capital budgeting problem.                    (12)
OR
Q5 B) Discuss the different methods of appraising project profitability.                       (12)

Q6 A) Explain the methods to calculate breakeven point in terms of physical units and sales value.                                                                                                                     (12)
OR
Q6 B) Write notes on:-                                                                                           (6x2= 12)
i) Risk management system
ii) Cost of Capital
…………………………







