CARMEL COLLEGE OF ARTS, SCIENCE & COMMERCE FOR WOMEN
SEMESTER END EXAMINATION - APRIL 2018
 SEMESTER: IV B.A                                                                                      Date: 23/04/2018                                         
SUBJECT:  MACRO ECONOMICS
Max Marks: 80                                                                                                  Duration: 2 Hrs
Instructions: 
1. All questions are compulsory.
1. Figures to the right indicate marks assigned to each question.

Q.I. Answer the following in not more than 100 words.                                  4x4=16
i) What is the Fisher Effect? Draw the AD curve to show the Fisher effect.
ii) What do you understand by the aggregate supply curve?
iii) Write a note on the efficiency wage theory.
iv) What are rational expectations?
v) What do you understand by neutrality of money?
vi) Define the natural level of unemployment.

Q.II. Answer the following in not more than 100 words.                                  4x4=16
i) Briefly describe the AS-AD model.
ii) State the strengths and limitations of the AS-AD model.
iii) Draw and explain the expectations augmented Phillip’s curve.
iv) Write a note on Okun’s Law.
v) What is Central Bank reaction function?
vi) Explain the Taylor rule.

Q.III. A. Explain the derivation of the AD curve. Describe the factors that affect the slope of the AD curve.                                                                                                  12
OR
Q.III.B. Explain the dynamic properties of the AS curve.                                            12

Q.IV.  A. Explain the bargained and price-determined real wage curves.                   12
OR
Q.IV.  B. Explain the wage and price setting dynamics.                                              12

Q.V.  A. Explain the impact of fiscal policy on the long run equilibrium in the AS-AD model.                                                                                                                           12
OR
Q.V. B. Explain the impact of monetary and fiscal policy on the long term equilibrium in the Philip’s curve model.                                                                                          12

Q.VI.  A. Write short notes on;                                                                                     12
      i) The dynamic AD curve
     ii) The Phillips curve-IS-RF model
      OR
Q.VI. B Explain the different shapes of the AD curve reflecting the Central Bank’s reaction function.                                                                                                          12
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