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Instructions:
1. All questions carry equal marks
1. Q. No. I is compulsory.
1. Answer any three questions from Q. Nos. II-VI

Q. I. a. From the following particulars, prepare a cost statement:
                                                                                              Rs.
           Stock on 1-1-2008:				
	       Raw materials				           30,500
	       Finished goods				           20,400
           Stock on 31-1-2008:
	      Raw materials				           48,500
	      Finished goods				           10,000
Purchase of raw materials			           25,000
Work in progress 1-1-2008			             8,000
Work in progress 31-1-2008			  9,000
Sales						           95,000
Direct Wages					           20,400
Factory expenses				           10,500
Office expenses					  5,400
Travelling expenses				             1,800
Commission on sales				  2,000
Distribution expenses				  2,500

Also calculate the following:
i. Percentage of Works expenses to Direct Wages
ii. Percentage of Office expenses to Works cost
iii. Percentage of Profit to Sales					                         ..15..


Q. I. b. Classify the following under a) factory overheads, b) office and administration overheads, or c) selling & distribution expenses:

1. General expenses; 				2. Showroom expenses; 
3. Collection charges, 				4. Cost of catalogues; 
5. Indirect wages			                      6. Royalty 
7. Loose tools written off; 		                      8. Legal expenses;  
9. Packing expenses;                      	          10. Audit fees.															                ..5..
Q.II.
a. Give the advantages of job costing	                                                                      .. 5..
b. State ten concerns that employ job costing	                                                           .. 5..
c. The following direct costs were incurred on Job No.324 of Solder High 
    Manufacturing company:
    Materials       ..		..     Rs.4,010
    Wages: 
	Dept. A: 60 hrs @ Rs.3/- per hour
	Dept. B: 40 hrs @ Rs.2/- per hour
	Dept. C: 20 hrs @ Rs. 5/- per hour
Overhead expenses for these three departments were estimated as follows:
     Variable overheads:
           Dept. A: Rs.5000 for 5000 labour hours
           Dept. B: Rs.3000 for 1,500 labour hours
           Dept. C: Rs.2000 for 500 labour hours
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Fixed overheads: 
Estimated at Rs.20,000 for 10,000 normal working hours.

You are required to calculate the cost of job No.324 and calculate the price to give a profit of 25% on total cost.	                                                                                         .. 10 ..

Q.III.a. Explain the terms “Escalation Clause” and “Retention money “in Contract 
              Costing.                                                                                                            .. 4 ..

Q.III.b.The following details are available in the books of accounts for the year ended 31/3/2008, of a contractor with respect to a particular contract he had undertaken for a manufacturing organization:
Materials sent to site				             5,11,800
Labour engaged on site				  4,66,100
Cost of plant installed at site			  1,00,000
Direct expenses					      24,000
Establishment expenses				      29,000
Materials returned to stores			                   2,120
Work certified				          	 10,70,000
Cost of work uncertified				      31,000
Materials on hand (31/3/2008)			      12,220
Accrued wages (31/3/2008)       			      11,160
Accrued direct expenses			  	        1,330

Plant at site to be depreciated at 12%.  The contract price agreed upon with the Contractee is Rs.13,00,000/-. Payment of Rs.9,90,000/- has been received from the Contractee.  You are required to prepare contract account showing the amount of profit to be taken to Profit and Loss account for the year ended 31/3/2008. Also show how the Contractee’s Account would appear in the books of the Contractor.     	                                                        .. 16 ..
		

Q.IV. A product passes through three distinct processes, A, B and C.  The normal loss of units in each process is: A-5%; B- 10 % and C – 15% which is sold at Rs.2/-, Rs.4/- and Rs.5/- respectively.  Expenses for the month of October were as follows:

Particulars			Process A		Process B		Process C
Sundry materials		Rs. 5,200		Rs.3,960		 Rs.5,924
Wages				Rs. 4,000		Rs.6,000		 Rs.8,000
Actual output in units                1,900		     1,680	                 1,500

2000 units @ Rs. 3/- per unit were put into process A.  There was no opening or closing stock.  The total overheads are Rs.18,000/- which are to be recovered at 100% of wages.  Prepare:
The necessary process accounts
i) Normal loss account
ii) Abnormal loss account
iii) Abnormal gain account                                                                                           ..20..
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Q.V.  The profit of a concern as per cost accounts is Rs.84,350/-.  A scrutiny of the cost and financial records reveal the following:
						      Cost Accounts 	     Financial Accounts
							     Rs.			     Rs.

Opening stock					24,800			26,300
Closing Stock					25,000			23,000
Dividend and interest received						     500
Loss on sale of motor car							     600

Rs.2000/- interest charged in Cost Accounts is not considered in financial accounts.
Goodwill Rs.5,000/- has been written off during the year.
Overheads actually incurred were Rs.56,500/- but overheads recovered in Cost Accounting amounted to Rs.60,000/-
Find out profit as per financial accounts and prepare a statement of reconciliation between profit as per cost accounts and profit as per financial accounts.                  .. 20 ..

Q.VI. Write short notes on (any five)                                                          (4 marks each)

1. Reasons for differences between profits disclosed by Cost Accounting and Financial  
    Accounting
2.  State any four limitations of Marginal Costing
3. What are the different types of budgets?
4. Difference between Contract costing and Job costing
5. Calculation of profit for incomplete contracts
6. State any four benefits of Standard Costing
7. Explain the concept of Break Even Point

----------END----------
