CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION OCTOBER 2016
SEMESTER: III OF B.COM                                                                     DATE:26/10/2016
SUBJECT:  SPECIALISED ACCOUNTING -III
MARKS: 80                                                                                                         TIME: 2 HRS 
Instructions:    1) Q. No. 1 is compulsory.
2) Answer any THREE questions from Q. No. 2 to Q. No. 6.
3) Figures to the right indicate marks.
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Q. 1.  Mr. D purchased on 1st March 2015, Rs. 24,000 5% Bharat Debenture Stock @ 90 cum-interest.  Interest being payable on 31st March and 30th September each year.  Expenses of purchase amounted to Rs. 20 and brokerage @ 2% was charged on cost.  Interest for the half-year was received on the due date.  On 1st September, Rs. 10,000 of the stock was sold @ 92 ex-interest less brokerage @ 2%.  On 30th September, Rs. 8,000 stock was purchased @ 91 ex-interest plus brokerage @ 2%.  The market price on 31st December was 88.5%.  Show the Investment Account for the year ending on 31st December, 2015 as per AS-13.  Calculations should be made in the multiple of rupee.  Mr. D holds the Bharat Debenture Stock as current investments. 
 [20]
Q. 2. Mr. Sam filed his necessary insolvency petition on 31.12.2015 and his position as on that date was as follows:				
                                            
	Particulars
	Rs.

	Unsecured creditors 
	1,50,000

	Bills payable
	10,000

	Creditors secured by lien on shares in Bharat Ltd. 
	80,000

	Creditors secured by lien on stock
	30,000

	Liability on bills discounted (estimated to rank Rs. 6,000)
	14,000

	Mortgage on building 
	20,000

	Creditors payable in full
	6,000

	Book debts - Good
	40,000

	· Doubtful (estimated to produce Rs. 4,000)
	20,000

	Consignments - considered good 
	10,000

	Shares in Bharat Ltd. (estimated to realize Rs. 32,000)
	30,000

	Stock (estimated to realize Rs. 80,000)
	1,20,000

	Cash at bank
	200

	Bills of exchange (good)
	2,800

	Building (estimated to realize Rs. 22,000)
	40,000

	Machinery (estimated to realize Rs. 24,000)
	30,000

	Fixtures (estimated to realize Rs. 3,000)
	6,000

	Cottages (estimated to realize Rs. 6,000)
	13,600



Mr. Sam started his business on 1-1-2010 with capital of Rs. 1,00,000.  Profits made during the first four years totaled to Rs. 90,000 and losses incurred during the last two years amounted to Rs. 50,000 after allowing Rs. 5,000 per year as interest on capital throughout the period.  Withdrawals amounted to Rs. 1,53,400.
	
Prepare a Statement of Affairs and Deficiency Account of Mr. Sam.
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Q. 3.From the following Trial Balance of Hungry Mac, prepare a Trading and Profit and Loss Account for the year ended 31st March, 2016 and Balance Sheet as at that date:

	Particulars
	Debit
	Credit

	Opening Stock
	37,500
	

	Receipts from visitors 
	
	3,82,560 

	Fuel & Light 
	10,340 
	

	Rent and Rates
	15,530 
	

	Advertising
	8,520 
	

	Purchases
	1,15,000 
	

	China, Linen and Cutlery
	15,370 
	

	Wages and Salaries
	1,05,000 
	

	Carriage
	2,700 
	

	Furniture and Fittings 
	85,000 
	

	Bad debts
	2,500 
	

	Drawings
	17,250 
	

	Capital
	
	2,77,400 

	Visitor's ledger balances
	12,150 
	

	Creditors 
	
	17,500 

	10 % Loan 
	1,00,000 
	

	Lease hold premises
	1,15,000 
	

	Cash at Bank 
	33,250 
	

	Provision for bad debts 
	
	1,400 

	Repairs to furniture 
	3,750 
	

	
	6,78,860 
	6,78,860 




Additional Information: 
1. Stock on 31st March, 2016 was Rs. 11,450. 
2. Provide for depreciation: 	Furniture and fittings Rs. 8,500.
					Lease hold premises Rs. 5,000.
China, Linen & Cutlery Rs. 2,370.
3. Increase provision for bad debts to Rs. 1,500 and discount received of Rs. 1,500 is not accounted for. 
4. Interest on loan is outstanding. 
5. Wages and salaries of Rs. 5,000 are paid in advance.
[20]
Q. 4. Teva Ltd. made a public issue of 4,80,000 equity shares of Rs. 10 each, Rs. 5 payable on application and the balance on allotment. The entire issue was underwritten by A, B, C and D in the proportion of 2:2:1:1 respectively.  Under the terms agreed upon, a commission of 5% was payable on the amounts underwritten. 
A, B, C and D had also agreed on "firm" underwriting of 3,600, 2,000, 1,200 and 10,000 shares respectively. The total subscription, excluding firm underwriting but including marked applications was for 4,20,000 shares. Marked applications received were as: A - 60,000; B – 1,12,000; C - 68,000; and D – 1,20,000. The benefit of firm underwriting is not given to individual underwriters.
Ascertain the liability of the individual Underwriter and also show the journal entries that you would make in the books of company. All working should form part of your answer.
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Q. 5. On 1st January, 2013, Singh had 20,000 equity shares in X Ltd as current investment.  Face value of the shares was Rs. 10 each but the book value was Rs. 16 per share.  On 1st June 2013, Singh purchased 5,000 more equity shares in the company at a premium of Rs. 4 per share.
On 30th June 2013, the Directors of X. Ltd. announced bonus issue.  Bonus was declared at the rate of one equity share for every five shares held and these shares were received on 2nd August, 2013.
On 10th August, 2013 the Directors of X. Ltd. announced rights issue.  The terms of rights issue were:
a) Right shares to be issued to the existing shareholders on 10th August, 2013.
b) Right issue would entitle the holders to subscribe for additional equity shares in the Company at the rate of one share per every three held at Rs. 15 per share, the whole sum being payable by 30th September 2013.
c) Existing shareholders may, to the extent of their entitlement, either wholly or in part, transfer their rights to outsiders.
d) Singh exercised his option under the issue for 50% of his entitlements and the balance of rights he sold to Ananth for a consideration of Rs. 1.50 per share.
e) Dividends for the year ending 31st March 2013, at the rate of 15% were declared by the company and received by Singh on 20th October, 2013.
f) On 1st November 2013, Singh sold 20,000 equity shares at a premium of Rs. 3 per share.  
Show the Investment Account as it would appear in Singh’s books as on 31st December 2013 and the value of shares held on that date.  Market price of share on 31st December 2013 was Rs 13 per share. Shares are valued at average cost.
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Q. 6.  The firm of M/s Ram and Rahim became insolvent on 31st December 2005 when their Balance Sheet was as under:

	Liabilities
	Amt
	Assets
	Amt

	Capital Account:
	
	Building 
	15,000

	Ram             20,000
	
	Furniture 
	1,000

	Rahim          15,000
	35,000
	Debtors 
	27,000

	Creditors
	57,000
	Stock
	40,000

	
	
	Bills Receivable 
	8,000

	
	
	Cash in Hand 
	1,000

	
	92,000
	
	92,000



One creditor for Rs. 12,000 held first charge on firm’s building.  Another creditor for Rs. 8,000 held the second charge on the same buildings.  Preferential creditors were for Rs. 1,000.  Remaining creditors were unsecured.  Of the debtors Rs. 17,000 were doubtful and expected to realize to realize Rs. 5,000 and Rs. 6,000 were bad.
The assets of the business were expected to realize as – Building Rs. 18,000, Furniture Rs. 800, Bills Receivable Rs. 4,000, Stock Rs. 17,000.

The private assets and liabilities of the partners were: 
Mr. Ram: Furniture of Rs. 8,000 expected to realize Rs. 1,000.  House worth Rs. 9,000 expected to realize Rs. 6,000.  His private creditors amounted to Rs. 32,000.
[bookmark: _GoBack]Mr. Rahim: He owned a building worth Rs. 10,000 estimated to realize Rs. 3,000.  His private creditor is Rs. 2,000.
Prepare a Statement of Affairs and Deficiency Account of the firm.
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