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Instructions	(i) Attempt all questions.
(ii) Figures to the right indicate full marks.

Q.I. Answer any four from the following.            			         (16 marks)

i. State any two points of difference between Business Finance and Corporate Finance.
ii. State any four objectives of Financial Planning.
iii. Write a short note on “Balanced Capitalization”.
iv. State any two points of difference between medium term planning and long term planning.
v. Is Earnings theory superior to Cost theory of capitalization? Justify
vi. State any four essentials of a good business plan.

Q. II. Answer any four from the following.            			         (16 marks)

i. State any two points of difference between fixed and working capital.
ii. Write a short note on “trading on equity”.
iii. What do you mean by high capital gearing and low capital gearing?
iv. State any four sources of fixed capital.
v. Write a short note on “capital structure”.
vi. Briefly state any four function of IFCI.

Q.III. (A).  What do you mean by Business Finance? Explain its principles.           (12)
OR
(B). What is meant by Financial Planning? Discuss the steps involved in Financial 
       Planning”.

Q. IV. (A). What are the causes of over capitalization? Discuss its effects on shareholders and employees.                                                                                      (12)
OR
(B). What is meant by under capitalization? Discuss the remedies of under capitalization       
 
Q.V. (A). Explain the meaning of fixed capital and discuss the factors determining fixed capital.	                                                                                                              (12)
OR
(B). What do you mean by working capital? Discuss the types of working capital.
	
Q.VI. (A). Write a short note on (1) Economic Development Corporation  
                                                     (2) Industrial Development Bank of India.           (12)                                                                                                                       
OR
 (B). Discuss the changing role of financial institutions.
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