CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION october 2016

SEMESTER: i of B.COM                                                                     Date:28/10/2016

subject:  specialised ACCOUNTING -I

MARKS: 80                                                                                                         Time: 2 HRS 

Instructions:    1) Q. No. 1 is compulsory.

2) Answer any THREE questions from Q. No. 2 to Q. No. 6.

3) Figures to the right indicate marks.

Q.No. 1 Sun Moon Ltd. Decided to redeem their preference shares on 31st March, 2015.
On that date their balances showed the following:
	Particulars 
	Amount (Rs.)

	2000 equity shares of Rs.100/- each fully paid
	2,00,000

	1000 8% Redeemable Preference shares of Rs.100 each fully called up    1,00,000

Less calls in arrears (final call of Rs.20 per share)                                          2,000

Investments (Market Price 1,00,000)

Bank Balance

Capital Redemption Reserve

General Reserve

Profit and Loss A/c

Securities Premium A/c
	98,000

75,000

70,000

45,000

55,000

25,000

6,000


On getting a reminder about payment of calls-in-arrears, preference shareholders holding 25 preference shares paid their dues. The remaining preference shareholders were not able to pay. Consequently, the directors forfeited those preference shares and re-issued them as fully paid on receiving Rs.1,500.

To enable the redemption to be carried out, the company decided to issue 500 equity shares of Rs.100 each at a premium of 10%. The company sold the investment at market price.
Thereafter, the preference shares were redeemed at a premium of 5%. The whereabouts of the holders of 50 preference shares could not be known and payment due to them could not be made.

After the redemption, the board of directors decided to issue one shares as bonus for every two equity shares held (as increased by new issue). The bonus shares so issued were of Rs.100 each at par

You are required to prepare: Journal of Sun Moon Ltd & note on Cash & Cash Equivalent.                                                                                                              (20 mks)
Q.No. 2. On 1st January, 2010; M/s. Tallboy & Co. Ltd. took delivery from Plain Vans Ltd. of Motor Vans on hire purchase system. 4,000 being paid on delivery and the balance in five instalments of Rs. 6,000 payable annually on 31st December. The vender company charges 5% interest p.a. on yearly balances. The cash value of Motor Vans was Rs. 30,000. 

Show journal entries and the Vender's Account, Interest Account and the Motor Vans Account in the books of M/s Tallboy & Co. Ltd. for five years.
                  (20 mks)
Q.No. 3.  H Ltd obtained a lease from G ltd. coal mine on 1st January 2010 on the following terms and conditions
· Royalty of Re. 1 per ton raised.

· Minimum rent Rs. 12,000 p.a.

· Recoupment of Short Working on each year during three years following subject to maximum of Rs. 3,500 p.a.
…2/-
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· In the event of strike the maximum rent would be taken at pro-rata on the basis of actual working days, but in the event of lock-out the lessee would enjoy a concession in respect of minimum rent for 50% of the period of lock – out.

Besides the above, H Ltd. has been granted a cash subsidy equal to 75% of the unrecoupable Short Working by the Central Govt. upto the first 5 years of the lease 

· Working upto the first 6 years is as follows:

Year                         Actual Royalty 
2010                                   7,000

2011                                 10,200

2012                                 16,100             

2013                                 13,600

2014                                 10,800 (strike for 73 days)

2015                                   9,700 (lock-out for 4 months)

          Show the necessary ledger accounts in the books of H Ltd.                         (20 mks)

Q.No. 4.The authorized capital of a company is 1,00,000 shares of  Rs.10 each. On 10th April 2016, 50,000 shares are issued for subscription at a premium of Rs.2 per share. The share money is payable as follow: Rs.3 with application, Rs.5 on allotment (including the premium of Rs.2), Rs.2 on first call, and Rs.2 on final call. The subscription list closes on 11th May 2016, and the directors proceed with allotment on 18th May 2016. The shares are fully subscribed and the application money (including the premium) is received in full. The allotment money is received by 30th June 2016, except as regards 500 shares. The first call and the second call money is received by 30th September 2016, and 31st December 2016, respectively, barring the final call money on 200 shares which were forfeited. All the forfeited shares were re- issued to Mr.A @ Rs. 11 each fully paid up.  
Pass necessary journal entries.                                                                                (20 mks)
Q.No. 5 Coal Ltd. leased land from Suchitra at a royalty of 25 paise per ton of coal raised. Minimum rent was Rs. 24,000. Short working was to be recouped during the first four years. The coal raised in the first four years was as follows;

Year                        Production in tones

2012                                 80,000

2013                                 90,000

2014                                 60,000  

2015                              1,20,000 

Show the relevant ledger accounts in the books of Coal Ltd                                  (20 mks)
Q.No.6. Bombay Trading Company purchased on 1st January, 2013 a Machine on Installment purchase system. The Cash price of the Machine was Rs.15,450 payment was as under: 

  On 1st January, 2013 (On signing the contract)             Rs. 3,000

  On 31st December, 2013                                                Rs. 7,500

  On 31st December, 2014                                                Rs. 4,500

  On 31st December, 2015                                                Rs. 3,000

Bombay Trading Company charged depreciation at 10% p.a. under diminishing balance method.
You are required to show: 

· Machine Account, 

· Vendor's Account, 

· Interest Suspense Account and 

· Interest Account the books of Bombay Trading Company                          (20 mks)
*******************
