CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION APRIL 2017
SEMESTER: IV OF B.COM                                                                       DATE:13/04/2017
SUBJECT: FINANCIAL ACCOUNTING-IV
MARKS: 80                                                                                                        TIME: 2 HRS 
Instructions:    1) All questions carry equal marks.
                        2) Q. No. 1 is compulsory.
3) Answer any THREE questions from Q. No. 2 to Q. No. 7.

Q.I. Re-arrange the Balance Sheet given below in vertical form and calculate the following:
a. Current Assets      b. Quick Assets	            c. Intangible Assets	d. Fictitious Assets
e. Fixed Assets         f. Fixed Liabilities	g. Proprietor’s funds	h. Working Capital
i. Owed Funds          j. Total funds employed				
Balance Sheet of XYZ Ltd as on 31st March 2016

	Liabilities		    Rs.				Assets			 Rs.

Share Capital			4,00,000		Goodwill			70,000
Profit and Loss Account	   37,000		Land			         1,50,000
Capital Reserve		     4,000		Premises		         1,25,000
General Reserve		   60,200		Plant				90,000
Debenture Redemption Fund	   84,000		Furniture			16,000
Loan from HDFC		   50,000		Investment			78,000
5% Debentures		1,60,000		Stock 			         1,17,000
Sundry Creditors		   37,000		Debtors		         1,00,000
Proposed Dividend		   20,000 		Bills Receivable		54,700
Provision for Taxation	10,000			Cash and Bank		60,000
							Prepaid  Expenses    		  1,500
		
				_______					       ________
				8,62,200					        8,62,200	
				======					      =======
										         … 20 marks …
Q.2. From the information given in the Balance sheet below, compute the following ratios and 
        give your comments:
a. Current  Ratio
b. Liquid Ratio
c. Stock Working Capital Ratio
d. Proprietary ratio	
e. Capital Gearing Ratio		

	  		 Balance Sheet of M/s X Ltd for the year ended 31st March 2012.

	Liabilities		     Rs.			Assets 				    Rs,
Equity Capital			6,00,000		Goodwill			2,00,000
12% Preference capital	2,00,000		Plant & Machinery		5,00,000
15% Debentures		4,00,000		Furniture			3,00,000
Unsecured loans		4,00,000		Vehicles			2,00,000
Sundry Creditors		3,00,000		Sundry Debtors		5,00,000 Provision for Taxation	   60,000		Stock			             3,00,000 
Reserves & Surplus		2,50,000		Cash Balance			1,50,000
							Prepaid expenses		    40,000
							Preliminary Expenses		    20,000
				_______						_______
			             22,10,000						22,10,000
				=======						=======
									                      ...20 marks…
….2/-
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Q.3. From the following particulars of XYZ Ltd., prepare its Balance Sheet as at 31st March 2013 as per Revised Schedule VI of the Companies’ Act, 1956, along with Notes to Accounts:                    
Particulars				     Rs.
Issued & subscribed Capital	..	4,00,000
Calls unpaid		..	..	     5,000
Sinking fund for redemption
Of Debentures	..	..	               62,000
Surplus for the year (P& L A/c)	.  45,250
8% Debentures		.. ..       1,00,000
Term Loan		..	..	1,00,000
Creditors		..	..	1,77,000
Bills payable		..	..	   90,000
Interest accrued on Debentures..	     8,000
Freehold Building 	..	..	2,00,000
Furniture		..	..	     2,500
Plant & Machinery	..	..	2,00,000
Long term Investment	..	..	   50,000
Patterns		..	..	   40,000
Patents			..	..	   42,350
Finished goods 		..	.. 80,750
Debtors			..     ..   2,63,150
Balances with Banks 	..	..	   88,000
Cash on hand		..	..	     4,500
Preliminary expenses	..	..	     6,000
											
The Authorized capital is Rs.6,00,000/- divided into equity shares of Rs.100 each.   
										          …20 marks…
Q.4.  The summarized B/s of XYZ Ltd are given below from which you are required to prepare a Statement showing changes in working capital and a statement of Sources and Application of funds for the year ended 31st Dec. 2009
Liabilities		2008		2009		Assets		   2008		   2009
			  Rs.		  Rs.				     Rs.		     Rs.
Share Capital	      10,00,000	         10,00,000	Land	     	3,95,000	3,59,000
P & L A/C	           40,000		  80,000	Plant & Mach	4,12,000	4,30,900
Mortgage Loan          69,000	           1,01,000	Goodwill	   30,000	   25,000
Provision for tax       68,000		  72,000	Stock		2,25,000	3,02,000
O/s wages	            8,000		    6,000	Bills Receivable 70,000	1,18,000
Sundry Creditors    2,36,000	           2,54,000	Sundry Debtor 3,50,000	4,21,400
Bank Overdraft	  -	              80,000	Cash		    11,000	   16,500
R.D.D.		             9,000		  12,000	Prepaid expenses   5,000	     7,200
Proposed Dividend    70,000		  75,000	Preliminary exp     2,000	         -
		     -------------	         ------------			   -----------	-----------
		      15,00,000	         16,80,000			  15,00,000	16,80,000
		    ========         ========		               =======	========
Additional Information:

1. Machinery worth Rs. 75,000 was purchased during the year
1. An old piece of machinery having written down value of Rs.5000 was sold for Rs.25,000.
1. Land costing Rs.36,000 was sold for Rs.70,000 during the year
1. Income tax paid during the year was Rs.70,000/-
1. Proposed dividend of 2008 has been paid during the year 2009
…20 marks…
….3/-
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Q.5. Following are the two Balance Sheets of A Ltd and B Ltd as on 31-3-2011 (Amount in lakhs):
Assets						A Ltd.  Rs.             B. Ltd.    Rs.
Cash							 27			 72
Sundry Debtors					220			226
Stock							100			174
Prepaid Expenses					  11			  21
Other Current Assets					  10			  21
Fixed Assets (Net)					635			513
Total Assets					            1,003		            1,027

Liabilities and Capital

Sundry Creditors					 42			154
Other Current Liabilities				78			  62
Fixed Liabilities					225			318
Share Capital						658			493	
Total Liabilities				         1,003		            1,027	            
From the above data prepare a Common-size statement and make comments       									                                          … 20 marks …
Q.6. The following are the Balance sheets of Sanjog Ltd. as on 1st March:

	Liabilities		2014	2015	Assets		2014		2015
			       Rs.	    Rs.		      		    Rs.		  Rs.
Equity share capital	5,00,000	6,00,000	Plant & Mach	 6,10,000      7,40,000
Gen. Reserve		1,00,000	1,25,000	Closing Stock	    90,000	60,000
P & L A/c		   50,000	   70,000	Sundry Deb.	 1,20,000      1,00,000
Debentures		   80,000	   60,000	Cash		    40,000	74,000	
Sundry Creditors	   70,000	   60,000	Goodwill	       -		11,000
Bills Payable		   20,000	   25,000	
Provision for Tax	   40,000	   45,000
 			________       ________                                 _______       _______
			8,60,000	9,85,000			8,60,000       9,85,000
                                    _______          _______                                  _______       _______

Additional Information:
1. Depreciation written off Plant and Machinery was Rs.25,000/-
2. Interim Dividend of Rs.15,000/- was paid.
3. Income tax paid during the year was Rs.60,000/-

You are required to prepare cash flow statement for the year ended 31-3-2015 from the above data.	
	… 20 marks …
Q.7. Write short notes on:  (Any four)
a. Trend Percentages
b. Capital Gearing and Trading on Equity
c. Ratio as a tool for comparison
d. Proprietors’ funds
e. Explain the term “Fund” as used in preparing Fund Flow Statements														          … 20 marks …
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