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[40]
Mr. X, of Goa, a tax and financial consultant started his own business in the name and style of M/s______________________ on April 1, 2016, to provide consultancy services. The transactions for the year are given below.  You are requested to enter his transactions including provision, depreciation and other closing entries using the accounting software TALLY upto finalisaion.
	2016
	

	April 1
	Mr. X started M/s _____________________ by bringing in cash of Rs. 1,00,000

	April 2
	Mr. X paid Rs. 21,000 in cash to purchase a computer. The computer does not have any disposal value at the end of its useful life of three years. All assets are to be depreciated using the straight-line method.

	April 3
	Mr. X opened a bank account with ICICI Bank for the firm by depositing cash of Rs. 50,000.

	April 4
	Mr. X had rented an office space for Rs. 1,000 per month on April 1, 2016 and has now paid security deposit of Rs. 5,000 by cheque.

	April 5
	Mr. X hired Dinesh as an assistant on a monthly salary of Rs. 2,500. He also hired Pappu as office boy on a monthly salary of Rs. 1,000.

	April 15
	Mr. X issued cheques and purchased the following fixed assets. 

1. A cell phone for office usage for Rs. 3,000 (useful life 5 years). 

2. Furniture for Rs. 10,000 (useful life 10 years).

	April 21
	Mr. X entered into a contract with T S Ltd for providing tax consultancy at an agreed price of Rs. 50,000. He received an advance of Rs. 25,000 by cheque. 

	April 25
	Mr. X received an invoice for Rs. 3,000 raised by Eagle Publishers for printing of office stationery.

	April 30
	Mr. X withdrew Rs. 2,000 cash for personal use. 

	

	May 1
	Mr X paid salaries through cheque for April 2016 (26 days) to Dinesh & Pappu.

	May 15
	Mr. X received Rs. 20,000 as consulting fees in cash from Chitra Petrol Pump.

	May 30 
	Mr. X made part payment of Rs. 1,500 by cash to Eagle Publishers.

	

	June 2
	Mr X paid salaries through cheque for May 2016 to Dinesh & Pappu.

	Jun 23 
	Mr. X settled Eagle Publishers in full by paying the balance due Rs. 1,500 in cash.

	

	July 3
	Mr X paid salaries through cheque for June 2016 to Dinesh & Pappu.

	July 3
	Mr. X deposited Rs. 20,000 cash in ICICI Bank. 

	

	Aug 3
	Mr X paid salaries through cheque for July 2016 to Dinesh & Pappu.

	Aug 31
	Mr. X raised an invoice for Rs. 75,000 on Preeti Electricals for services provided.

	

	Sep 1
	Mr X paid salaries through cheque for August 2016 to Dinesh & Pappu.

	Sep 2
	Mr. X received Rs. 45,000 by cheque from Preeti Electricals.

	

	Oct 1
	Mr X paid salaries through cheque for September 2016 to Dinesh & Pappu.

	Oct 31
	Mr. X withdrew Rs. 3,000 from bank. 

	

	Nov 2
	Mr X paid salaries through cheque for October 2016 to Dinesh & Pappu.

	Nov 2
	Mr. X paid Rs. 6,000 by cheque towards office rent charges for 6 months ended October 2016.

	Nov 2
	Mr. X paid Rs. 10,000 in cash for settling telephone bill for 6 months ended October 2016.

	

	Dec 1
	Mr X paid salaries through cheque for November 2016 to Dinesh & Pappu.

	Dec 31
	Mr. X raised an invoice on T S Ltd for Rs. 50,000, who immediately settled the bill by paying the balance amount in cash. 

	2017

	Jan 2
	Mr X paid salaries through cheque for December 2016 to Dinesh & Pappu.

	Jan 31
	Mr. X purchased stationery consumables worth Rs. 3,400 on credit from Eagle Publishers. 

	

	Feb 2
	Mr X paid salaries through cheque for January 2017 to Dinesh & Pappu.

	

	Mar 2
	Mr X paid salaries through cheque for February 2017 to Dinesh & Pappu.

	Provision Entries

	Apr 1
	Mr X paid salaries through cheque for March 2017 to Dinesh & Pappu.

	Apr 2
	Mr. X paid Rs. 6,000 by cheque towards office rent charges for 6 months ended March 2017.

	Apr 2
	Mr. X paid Rs. 12,000 in cash for settling telephone bill for 6 months ended March 2017.

	

	Other Adjustment Entries

	1)
	Provide for depreciation and other provisions as may be required.

	2)
	Closing stock of stationery consumables on March 31st 2017 was Rs. 2,000.

	3)
	Transfer balance of withdrawals account to Mr. X’s Capital A/c.

	4)
	Transfer of Profit and Loss A/c to Mr. X’s Capital A/c.


* * * * * * * * * *
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