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SUBJECT: FINANCIAL ACCOUNTING-II
MARKS: 80                                                                                                        TIME: 2 HRS 
Instructions:    1) Q. No. 1 is compulsory.
2) Answer any THREE questions from Q. No. 2 to Q. No. 6.
3) Figures to the right indicate marks.
4) Show important working notes as fair work.
 [20]
Q. No. 1.  Vishal Mega Stores of Margao has a branch at Panaji.  It charges goods to its branch at cost plus 33⅓%.  Following information is available for the transactions of the Panaji branch:

	
	Rs.

	Balance on 1.1.2015
	

	Debtors 
	50,000

	Stock (at invoice price)
	4,00,000

	Transactions during the year 2015
	

	Goods sent to branch at invoice price
	8,00,000

	Credit Sales at branch
	6,00,000

	Cash Sales at branch
	4,00,000

	Goods returned by branch at invoice price
	40,000

	Branch expenses paid by H.O.
	80,000

	Goods returned by customers
	10,000

	Discount allowed to customers
	2,000

	Cash received from debtors
	5,50,000

	Bad debts at branch
	8,000

	Goods pilfered at invoice price
	12,000

	Goods lost in fire at invoice price
	4,000

	Insurance Co. paid to head office for loss by fire
	2,000



Ascertain the profit or loss made by the branch using stock and debtors system by preparing: Branch Stock Account, Branch Debtors Account, Branch Adjustment Account and Branch Profit & Loss Account. 
[20]
Q. No. 2.  Khandani Departmental Store has two departments viz. A and B.  All the goods purchased by department B from department A are transferred at normal market prices.  From the following information, prepare Departmental Trading and Profit and Loss Account, General Profit and Loss a/c for the year ended 31-3-2017 and a Balance Sheet as on that date.

	             Particulars
	Debit (Rs.)
	Credit (Rs.)

	Opening stock: A
	10,000
	

	Purchases: Dept. A
	1,10,000
	

	                  Dept. B
	5,000
	

	Transfer of goods from Dept. A to Dept. B
	30,000
	30,000

	Wages: Dept. A
	300
	

	             Dept. B
	3,200
	

	Salaries: Dept. A
	2,400
	

	              Dept. B
	600
	

	Sales: Dept. A
	
	1,21,000

	          Dept. B
	
	68,000

	Printing & Stationery: Dept. A
	500
	

	                                  Dept. B
	300
	

	Machinery: Dept. B
	6,000
	

	Administrative expenses
	5,000
	

	General expenses
	5,000
	

	Audit fees
	4,000
	

	Capital
	
	60,000

	Sundry debtors and creditors
	27,000
	4,000

	Drawings
	50,000
	

	Cash in hand
	23,700
	

	
	2,83,000
	2,83,000



Additional information:
1) The closing stocks of the two departments were Dept. A Rs. 18,000 and Dept. B Rs. 6,000, but the stock of Dept. B was entirely from goods transferred from Dept. A.
2) Administrative expenses are to be apportioned in the ratio of 3:2 between depts. A and B respectively.
3) Depreciation on machinery amounted to Rs. 600.

[20]
Q. No. 3.  With the help of the following information made available to you by Mridula Ltd., calculate the value of inventory using the weighted average method (perpetual system) and first in first out method (perpetual system).

	Date
	Particulars

	September  1
	Opening balance
	240 units @ Rs. 75 per unit

	September  1
	Purchased
	440 units @ Rs. 76 per unit

	September  1
	Issued
	100 units

	September  5
	Issued
	160 units

	September 12
	Issued
	240 units

	September 13
	Purchased
	100 units @ Rs. 78 per unit

	September 18
	Issued
	240 units

	September 22
	Purchased
	500 units @ Rs. 80 per unit

	September 28
	Issued
	300 units

	September 30
	Issued
	220 units


[20]
Q. No. 4.  A fire occurred in the premises of Shri Ramesh of 1st April 2013 and a considerable part of the stock was destroyed.  The stock salvaged was  Rs. 1,12,000.  Shri Ramesh had taken a fire insurance policy for Rs. 6,84,000 to cover the loss of stock by fire.  You are required to ascertain the insurance claim due from the insurance company for the loss of stock by fire.  The following particulars are available:

	Purchases for the year 2012
	37,52,000
	Stock on 1st January 2012
	5,76,000

	Sales for the year 2012
	46,40,000
	Stock on 31st December 2012
	9,68,000

	Purchases from 1st January 2013 to 1st April 2013
	
7,38,000
	Wages paid during the year 2012
	4,00,000

	Sales from 1st January 2013 to 1st April 2013
	
9,60,000
	Wages paid during 1st January 2013 to 1st April 2013
	
72,500



Shri Ramesh had in June 2012 consigned goods worth Rs. 2,00,000 which were lost in an accident.  As these were not insured the loss was borne by him in full.  Stock at the end of the each year prior to the year 2012 had been valued at cost less 10%.  From 2012 however, there was a change in valuation of closing stock which was ascertained by adding 10% to its cost.
Purchases for Jan 2013 include the purchase of plant for Rs. 5,000.  Wages for 2013 include wages for Rs. 500 for installation of plant.  Goods costing Rs. 5,000 were taken by proprietor for his personal use during the month of January 2013.  A sum of Rs. 10,000 was incurred by way of fire-fighting expenses on the day of fire.  
[20]
Q. No. 5. A, B & C were partners of Shivani Enterprises and they decided to dissolve the firm on 30th September 2014. The Balance Sheet as on that date was as follows:

	Liabilities
	Rs
	Assets
	Rs

	Capital Accounts:
	
	Cash Balance
	     5,000

	A	25,000
	
	Sundry Debtors
	55,000

	B	35,000
	
	Stock	
	   20,000

	C        	 5,000
	   65,000
	Machinery
	     9,500

	Sundry Creditors
	39,500
	Goodwill
	15,000

	
	1,04,500
	
	1,04,500



It was agreed that Mr. B would take over the business paying for goodwill at book value and stock less an allowances of 10%.  It was further arranged that Mr. B was to collect the book debts and sell the machinery on behalf of the firm.

On 30th October 2014, Mr. B collected Rs. 12,000 out of the book debts and paid cash for stock and goodwill.

On 3oth November 2014, Mr. B collected a further sum of Rs 37,500 out of the book debts.

On 31st December 2014, Mr. B sold the machinery for Rs. 8,000 but it appeared that Rs. 5,000 worth of book debts still remained uncollected. Mr. B agreed to take them over for Rs. 2,500 and paid cash immediately.

Show the piecemeal distribution of cash under Most Conservative Method.


Q. No. 6.  From the following details relating to Delhi Branch for the year ending March 31st, 2016, prepare the Branch A/c in the books of Head Office:

	Stock on 1-4-2015
	25,000
	Cash paid by Debtors
	

	Debtors on 1-4-2015
	10,000
	direct to Head Office
	5,000

	Furniture on 1-4-2015
	6,000
	Goods returned by branch
	2,000

	Petty cash on 1-4-2015
	1,000
	Goods returned by Debtors
	1,000

	Insurance prepaid 
	
	Cash sent to branch for expenses:
	

	on 1-4-2015
	300
	Rent (Rs. 800 p.m.)
	9,600

	Salaries Outstanding 
	
	Salary (upto June, 2016)
	48,000

	on 1-4-2015
	12,000
	Petty Cash
	2,000

	Goods sent to branch
	
	Insurance (upto June 2016)
	1,200

	during 2015-2016
	2,00,000
	Petty cash expenses
	2,200

	Cash sales during the year
	2,70,000
	Discount allowed to Debtors
	500

	Total Sales
	3,50,000
	Stock on 31-3-2016
	15,000

	Cash received from Debtors
	65,000
	Furniture 31-3-2016
	5,400



*****************
