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Instructions: 
1. All questions carry equal marks.
1. Q.No. I is compulsory.
1. Answer any three questions from Q.No 2 to 6.

Q.I. a. The following data has been extracted from the books of Monsoon Ltd. for the 
Year 2008:
           Particulars			                            Rs.
	Opening Stock of Raw Material	              25,000/-
	Purchase of Raw Material		              85,000/-
	Closing stock of Raw material	              40,000/-
	Carriage inward			                5,000/-
	Wages –Direct 			              75,000/-
	Wages – Indirect			              10,000/-
	Other direct charges			   15,000/-
	Rent & Rates (Factory)		                5,000/-
	Rent & Rates (Office)			        500/-
	Indirect consumption of material	                  500/-
	Depreciation of Plant & Machinery	    1,500/-
	Office furniture			                  100/-
	Salary (office)				    2,500/-
	Salary (Salesman)			               2,000/-
	Other factory expenses		               5,700/-
	Other office expenses			       900/-
	Manager’s remuneration		             12,000/-
	Bad debts written off			    1,000/-
	Advertisement expenses		               2,000/-
	Traveling expenses of salesmen	               1,100/-
	Carriage & freight outward		    1,000/-
	Sales				                       2,50,000/-
	Advance Income tax paid		               15,000/-

The Manager has the overall charge of the company and his remuneration is to be allocated at Rs.4,000/- to the factory, Rs.2,000/- to the office and Rs.6,000/- to sales.  From the above particulars, prepare a statement showing Prime cost, Factory cost, Cost of production, Cost of sales and Net Profit.					              (15)

Q.I b. Classify the following under a) factory overheads, b) office and administration overheads, or c) selling & distribution expenses.
1. General expenses; 2. Showroom expenses; 3. Collection charges, 4. Cost of catalogues; 5. Indirect wages 6. Royalty   7. Loose tools written off; 8. Legal expenses; 9. Packing expenses;    10. Audit fees.		                                      (5)
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Q.2.The following information relates to a building contract for Rs.10,00,000/-.
		
	Particulars
	2013
	2014

	Materials issued
	    3,00,000
	       84,000

	Direct wages
	    2,30,000
	    1,05,000

	Direct expenses
	       22,000
	       10,000

	Indirect expenses
	         6,000
	         1,400

	Work certified
	    7,50,000
	  10,00,000

	Work uncertified
	         8,000
	[bookmark: _GoBack]           -

	Materials at site
	         5,000
	         7,000

	Plant issued
	       14,000
	         2,000

	Cash received from contractor
	    6,00,000
	  10,00,000



Prepare (i) Contract account and (ii) Contractee’s account for two years 2013 and 2014, taking into consideration such profit for transfer to profit and loss account as you think proper.                                                                                                       (20)

Q. 3 A product passes through three processes, X, Y and Z.  15,000 units of raw material were introduced in process X at Re.1/- per unit.  The other expenses were as follows:
	Particulars
	Process X
	Process Y
	Process Z

	Materials
	          1,500
	        2,250
	         750

	Direct Wages
	          7,500
	      12,000
	      9,750

	Manufacturing expenses
	          1,575
	        1,425
	      3,015



The normal wastage of each process is: X – 3%; Y – 10%; and Z – 10%.  The wastage of Process X is sold at 25 paise per unit that of Process Y is sold at 50 paise per unit and that of Process Z at Re 1/- per unit.  The output of each process is as follows: X – 14,250 units; Y – 13,650 units and Z – 12,012 units. Prepare the three process accounts, Normal Loss account, Abnormal Loss account and abnormal gain account.             
                                                                                                                                    (20)

Q. 4 a. What is Marginal Costing?  State its advantages and limitations. 	              (10)     
    
Q. 4 b. Mr. X owns a taxi and the following information is available from the records maintained by him: Cost of the taxi – Rs.5,00,000/-; Salary of cleaner – Rs.1,000/- per month; Salary of mechanic – Rs.500/- per month; garage rent – Rs.2,000/- per month; insurance – 5% p.a.; driver’s salary – Rs.5,000/- per month; annual repairs – Rs.1,000/- The total life of the taxi is about 2,00,000 kms.  The taxi runs in all 3,000 kms a month, of which 30% it runs empty.  Petrol consumption is 1 litre for 20 kms. Rate of petrol is Rs.60/- per litre, and sundry costs total Rs.5/- per 100 kms.  Calculate the cost of running the taxi per kilometer.					                                              (10)
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Q.5. From the following figures prepare a Reconciliation statement and find out profit as per financial accounts:

Particulars						            	          Amount  
                                                                                                               Rs.
Net Profit as per costing books					           1,72,400
Works overheads under-recovered in costing books		    	     3,120
Administration overhead recovered in excess in costing		     1,700
Depreciation charged in financial records			  	   11,200
Depreciation recovered in costing				   	   12,500
Interest received but not included in costing			     	     8,000
Obsolescence loss charged only in financial records		                5,700
Income tax provided in financial books				              40,300
Bank interest received, credited only in financial books		        750
Stores adjustment credited only in financial records		                   475
Depreciation of stock charged in financial books			     6,750
											              (20)

Q.6. Write short notes on any four of the following:                              (5 marks each)

a. Break-even analysis
b. Benefits of Standard Costing
c. Essential conditions for Budgetary control
d. Difference between Job costing and Contract costing
e. Margin of safety
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