CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION OCTOBER 2015
SEMESTER:III OF B.COM                                                                        DATE:21/10/2015
SUBJECT: SPECIAL ACCOUNTING -III
MARKS: 80                                                                                                        TIME: 2 HRS 
Instructions: 
1. Fiqures to the right indicate marks.
1. Q.No. I is compulsory.
1. Answer any three questions from Q.No 2 to 6.
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Q. 1. ‘Y’ has given you the following particulars regarding his transactions of 14% Debentures of M/s Dhanwan Ltd.
1. On 1st May 2008, Y purchased Rs. 45,000 Debentures at ex-interest price of Rs. 106.
2. On 1st August 2008, he purchased Rs. 70,000 Debentures at cum-interest price of Rs. 109.
3. On 31st October 2008, he sold Rs. 25,000 Debentures at ex-interest price of Rs. 110.
4. On 1st December 2008, he purchased Rs. 80,000 Debentures at ex-interest price of Rs. 107.
5. On 31st January 2009, he sold Rs. 50,000 Debentures at cum-interest price of Rs. 108.

Other Information:
1. Face value per debenture is Rs. 100.
2. M/s Dhanwan Ltd. pays debenture interest on 30th June and 31st December every year.
3. Y treats these debentures as long-term investment and he closes his books on 31st March every year.
4. On 31st March 2009, the said debentures were quoted at Rs. 105 each.  The fall in the price of debenture is considered to be of permanent nature by Y.
You are required to prepare Investment Account in the books of Y for the year 
2008-09, as per AS 13.
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Q. 2. Mr. Balwan finding himself unable to meet his liabilities filed his applications for insolvency on 31-12-2001.  From the following particulars prepare Statement of Affairs and Deficiency Account.				   
 Particulars                                                                                                  Rs.
Cash in hand ………………………………………………………….	     600
Stock (expected to realize 75%) ……………………………………..	96,000
Building (due to appreciation likely to fetch Rs. 72,000) …………….	66,000
Furniture (estimated to realize Rs. 4,800) ………………………….	  8,400
Debtors Rs. 8,880 of which Rs. 1,200 are bad, Rs. 4,080 are good 
and remaining are expected to realize ……………………………….	  2,400 
Bills of exchange ……………………………………………………..	  4,680
Motor car (mortgaged with creditor for a loan of Rs. 80,400.
Motor car expected to be sold for Rs. 36,000) ……………………….	72,000
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Further Information:
a) Unsecured creditors amounted to Rs. 1,08,360.  Creditors for rent and taxes are Rs. 6,000 but only Rs. 3,600 of these can rank as preferential creditors.  There is a contingent liability on bills discounted amounting to Rs. 30,000 out of which a sum of Rs. 12,000 was expected to rank.
b) Fully secured creditors Rs. 24,000 have a charge of mortgage on the building.
c) Mr. Balwan had a surplus of assets over liabilities of Rs. 60,000 as on 1-1-1998.  He had withdrawn for his private expenses Rs. 9,600 p.a.
d) It appears from his books, that in the first and second year he made a profit of Rs, 34,200 and 21,600.  While in the third and fourth year, he incurred losses of Rs. 24,000 and Rs. 25,200 after allowing Rs. 2,400 a year by way of interest on capital.
e) Surplus of Rs. 2,400 is available from his private estate.
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Q. 3. Following is the Trial Balance of Khandan Hotel as on 31-3-2007. You are required to prepare Profit and Loss account for the year ended 31-3-2007 and the balance sheet as on that date.
	Debit balances
	Amount
	Credit balances
	Amount

	Cash at Bank 
	80,000
	Capital
	4,00,000 

	Provisions & other purchases
	2,20,000
	Apartments Receipts
	2,50,000 

	Stock on 31-3-2007
	20,000
	Meals and Refreshments
	2,90,000

	Kitchen equipments
	80,000
	Bank interest
	10,000 

	Printing and stationery 
	10,000
	Miscellaneous receipts
	30,000

	Postage and Telegram 
	9,000
	Discount earned
	6,000 

	Wages and Salaries 
	1,00,000
	Sundry Suppliers
	20,000 

	Fuel
	19,000
	Bills Payable
	4,000

	Repairs and Renewals
	5,000 
	
	

	Restaurant Furniture
	45,000
	
	

	Advertising 
	10,000 
	
	

	Utensils 
	30,000 
	
	

	Sundry customers 
	30,000 
	
	

	Bills Receivable 
	10,000 
	
	

	Drawings 
	30,000 
	
	

	Bad debts 
	9,000 
	
	

	Rates 
	3,000 
	
	

	Land and Building 
	3,00,000 
	
	

	
	10,10,000
	
	10,10,000



Adjustments:
i. An amount of Rs. 12,000 representing accommodation Rs. 5,600 and meals Rs. 6,400 to be charged to the proprietor. 
ii. An amount of Rs. 24,000 representing accommodation Rs. 6,000 and meals Rs. 18,000 to be charged to staff, who are provided with free boarding and lodging.
iii. Provide for outstanding wages and salaries Rs. 8,000. 
iv. Bill Receivable includes dishonoured bill of Rs. 5,000 and Bills payable includes dishonoured bill of Rs. 2,000. 
v. Depreciate Building by 5%, Kitchen equipments by 10%, Restaurant furniture by Rs. 1,500. Utensils were revalued at Rs. 25,000.
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Q. 4. Pehelwan Ltd. issued to public 1,50,000 equity shares of Rs. 100 at par. Rs. 60 per share was payable along with application and the balance on allotment. The issue was underwritten equally by Ali, Bali and Charlie for a commission of 2.5%. Applications for 1,40,000 shares were received as per detailed below:
	Underwriters
	Firm Applications
	Marked  Applications
	Total

	Ali
	5,000
	40,000
	45,000

	Bali
	5,000
	46,000
	51,000

	Charlie
	3,000
	34,000
	37,000

	Unmarked Applications
	
	
	7,000

	Total
	
	
	1,40,000



It was agreed to credit the unmarked applications equally to Ali and Charlie. Pehelwan Ltd. accordingly made the allotment and received the amount due from public. The underwriters settled their accounts.
You are required to: 
(i) Prepare a statement showing the liability of the underwriters, and;
(ii) Joumalise the above transactions (including cash) in the book of Pehelwan Ltd.
(Note: Benefit of firm underwriting is given to individual underwriters)
[20]
Q. 5. Mr. X carried out the following transactions relating to 13% Debentures of M/s Meharban Ltd:
1. On 1st April 2008, Mr. X holds 6,000 Debentures at a cost of Rs. 102 per debenture.
2. On 1st September 2008, he purchased 5,000 Debentures at Rs. 105 cum-interest.  He paid brokerage at 1% and stamp duty Rs. 5,691.
3. On 30th November 2008, he sold 2,000 Debentures at Rs. 110.  He paid brokerage at 1%. 
4. On 1st December 2008, he purchased 4,000 Debentures at Rs. 106 cum-interest.  He paid brokerage at 1% and stamp duty Rs. 4,644.
5. On 31st January 2009, he sold 3,000 Debentures at Rs. 107.  He paid brokerage at 1%. 

Other Information:
1. Face value per debenture is Rs. 100.
2. M/s Meharban Ltd. pays Debenture interest on 30th June and 31st December every year.
3. Mr. X treats these debentures as current investments, and he closes his books on 31st March every year.
4. On 31st March 2009, the said Debentures were quoted at Rs. 103 per debenture.
You are required to prepare Investment Account in the books of Mr. X for the year 2008-09, as per AS 13.
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Q. 6.  The following is the Balance Sheet of FG Partnership Firm.  The partners filed their petition of insolvency on 31st December, 2000.
Balance Sheet of FG Partnership Firm as on 31-12-2000
	Liabilities
	Amt
	Assets
	Amt

	Capital:
	
	Cash in Hand
	1,000

	               F
	43,000
	Stock
	27,000

	               G
	25,000
	Bills Receivable
	35,000

	S. Creditors
	80,000
	S. Debtors
	57,000

	Bills Payable
	20,000
	Plant & Machinery
	58,000

	Government Loan
	40,000
	Furniture & Fixtures 
	9,000

	Bank Overdraft
	25,000
	Land & Building
	44,000

	Mortgage loan
	50,000
	Goodwill
	20,000

	
	
	Profit and Loss A/c
	12,000

	
	
	F’s Current A/c (Drawings)
	15,000

	
	
	G’s Current A/c (Drawings)
	5,000

	
	2,83,000
	
	2,83,000


The partners furnished the following information:
1. The government loan was secured on hypothecation of plant and machinery.
2. Bank overdraft was obtained on a charge against stock.
3. Mortgage loan was drawn on the mortgage of land and building.
4. F had given his personal guarantee to Bills Payable.
5. The assets of the partnership firm were expected to realize as follows:
Stock Rs. 18,000, Bills Receivable Rs. 31,000, Plant and Machinery Rs. 45.000, Furniture and Fixtures Rs. 5,000, Land and Building Rs. 58,000, S. Debtors – Good Rs. 11,000, Doubtful Rs. 29,000 (of which 18,000 expected to realize).
6. The S. Creditors include Rs. 5,000 preferential creditors
7. It is expected that a sum of Rs. 4,000 in respect of S. Creditors is not expected to rank.
8. It is ascertained that the position of private estate of partners is as under:
F – Deficit Rs. 3,000				G – Surplus Rs. 6,000
Prepare a Statement of Affairs and Deficiency Account of FG Partnership Firm.


* * * * * * * *
