CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION october 2015

SEMESTER:i of B.COM                                                                               Date:28/10/2015

SUBJECT: special accounting -i
MARKS: 80                                                                                                              Time: 2 HRS 

Instructions: 

1. Q.No. I is compulsory.

2. Answer any three questions from Q.No 2 to 6.
3. Figures to the right indicate marks.

Q.No. 1. Sun Moon Ltd. decided to redeem their preference shares on 31st March, 2014. On that date their balance showed the following:                                                                  (20 mks)                                                                   
	2000 Equity Shares of Rs. 100 each fully paid
	2,00,000
	Investment (Market Price 1,00,000)
	75,000

	1000, 8% Redeemable Preference

Shares of Rs.100 each fully called up 1,00,000

Less: Calls in arrears                                2,000
	98,000
	Bank Balance
	70,000

	
	
	Capital Redemption Reserve
	45,000

	
	
	General Reserve
	55,000

	
	
	Profit & Loss A/c
	25,000

	
	
	Security Premium A/c
	6,000


     On getting reminder about payment of calls in arrears, Preference Shareholders holding 25 shares paid their dues. The remaining preference shareholders were not able to pay. Consequently, the directors forfeited those preference shares and re-issued them as fully paid on receiving Rs. 1,500.
To enable the redemption to be carried out, the company decided to issue 500 equity shares of Rs. 100 each at a premium of 10%. The company sold the investment at market price.

Thereafter, the preference shares were redeemed at a premium of 5%. The whereabouts of the holders of 50 preference shares could not be known and payment due to them could not be made.
After the redemption, the board of directors decided to issue one share as bonus for every two equity shares held (as increased by new issue). The bonus shares so issued were of Rs. 100 each at par.

You are required to pass necessary Journal Entries to record the above transactions and prepare a Bank A/c.
Q.No. 2. On 1.1.2010, Sudarshan Sinha obtained a mining lease and from that date he sub- leased a part of the mine to Sujit Saha. Show ledger accounts in the books of Sudarshan Sinha from the following data.
	Year 
	Lease (tons)
	Sub -lease (tons)

	2010
	1,500
	1,000

	2011
	4,000
	4,500

	2012
	18,000
	10,000 

	2013
	15,000
	(strike) 3,000

	2014
	8,000
	15,000

	Royalty per ton
	Rs. 3
	Rs. 4

	Minimum Rent p.a
	Rs.35,000
	Rs.25,000

	Shortworking recoverable in following
	3 years
	2 years


…2/-
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In the event of strike and the minimum rental not being reached, the lease provided that the actual royalties earned for the year discharged all rental obligations for the year.           (20 mks)
Q.No. 3. PQR Ltd is engaged in the manufacturing of magnifying glasses. The company leased a machine from WXY Ltd. on 1st January 2009 for this purpose.

The terms of the lease are as follows:

1. The lessee should pay Rs.5 for every magnifying glass produced.

2. The minimum rent shall be Rs. 12,000 p.a. 

3. The lessee may recover any shortworkings in the first year of operation out of the excess workings in the next two following years. Shortworkings in the second or subsequent years may be recovered out of any excess in the year next following that in which the shortworking arose.

4. The royalties are payable on 31st December of each year.

             Details of magnifying glasses produced are:

Year                                    Units

2010                                     3,600

2011                                     2,900

2012                                     4,460
2013                                     3,840

  2014                                     4,720
Prepare necessary ledger accounts in the books PQR Ltd.                                             (20 mks)
Q.No. 4.  Pioneer Construction Company Ltd. issued for public subscription 30,000 Equity Shares of Rs. 10 each at par payable Rs.2 per share on Application, Rs.3 per share on Allotment and the balance in two calls of equal amount. Applications were received for 40,000 shares. The shares were allotted pro- rata to the applicants for 34,000 shares, the remaining applications being rejected. Money overpaid on application was utilized towards sums due on allotment. All money due were received except that a shareholder named Bimal to whom 1,000 shares were allotted failed to pay both the calls. These shares were forfeited and subsequently re- issued to Parimal at Rs.11 per share as fully paid up. Show the Journal entries in the books of the company.                                                                                                                             (20 mks)                         

Q.No. 5.  T. Ltd. purchased Motor Lorries on Hire- Purchase System over a period of 4 years, Rs. 24,000 being payable on delivery, on 1st January 2011 and the balance by annual installments of Rs. 24,000 each on 31st December each year. M. Ltd., which sold the Lorries, charged interest at 5% p.a. on the yearly balances. The cash value of the Lorries on delivery was Rs. 1,09,100. Depreciation @ 25% on Diminishing Balances was written off each year.
· Show the Journal entries in the books of T. Ltd. 

· Show the Ledger Accounts in the books of T. Ltd. 
Q.No.6. Answer the following:

a) Explain the term Hire Purchase and Instalment System. Distinguish between Hire Purchase  

      and Installment System of Payment.                                                                             (12 mks)

b) What do you mean by “Divisible Profits”? Which profits are not available for dividend?  
                                                                                                                                         (4 mks)
c) What are the provisions of the Companies Act 1956 regarding redemption of Preference shares?                                                                                                                             (4 mks)
****************
