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Instructions:
· All questions are compulsory
· Figures to the right indicate full marks

Q1. Answer any four questions for the following:                                                   (16)
i. Distinguish between autonomous demand and derived demand
ii. Write a note on the principle of time perspective.
iii. What is the significance of demand forecasting?
iv. Explain the relationship between Managerial Economics and Statistics.
v. What are the determinants of individual demand?
vi. State any four responsibilities of a Managerial Economist.
Q2. Answer any four questions for the following:                                                    (16)
i. Distinguish between long run cost and short run cost
ii. Explain the relationship between total product, average product and marginal product.
iii. Why is the concept on real cost considered as an abstract idea?
iv. Differentiate between short run production function and long run production function.
v. What does the U-shape of the marginal cost curve indicate?
vi. Explain the Law of Diminishing Marginal Returns with the help of an example. 
Q3A. Discuss the scope of Managerial Economics.                                                  (12)
OR
Q3B.  How does elasticity play a significant role in real life situations?

Q4A. Explain the Law of Supply with the help of a diagram.                                   (12)
OR
Q4B. Differentiate between: 
[bookmark: _GoBack]       a) Extension and contraction of demand.
       b) Increase and decrease in supply.

Q5A. Explain the Law of variable proportion with the help of a diagram.               (12)
OR
Q5B. Write notes on:
a) Explicit and Implicit cost.
b) Significance of Opportunity cost. 

Q6A. Graphically explain the characteristics of the total cost curves.                      (12)
          (TC, TFC, TVC) 					
OR
Q6B. How does the price adjustment mechanism bring about market equilibrium?
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