Carmel College of Arts, Science & Commerce for Women, Nuvem

                  SEMESTER END EXAMINATION 
      Set II
                                            SEMETER I OF B.COM.

Subject: ACCOUNTING – PAPER I
TIME : 2 hrs                           DATE :                                            TOTAL MARKS:80
INSTRUCTIONS: 1. Q. No 1 is compulsory
                               2. Answer any Three questions from Q.No 2 to 6.
                               3. Figures to the right indicate full marks.
Q.No. 1  New Light has issued share capital of 60,000, 8% redeemable preference shares of Rs. 20/- each    and 4,00,000 equity shares of Rs, 10/- each. The preference shares are redeemable at a premium of 5% on        1st January 2015. The Balance Sheet as on 31/12/2011 is given below:
	Liabilities
	Rs.
	Assets
	Rs.

	60,000 ,8% redeemable preference shares of
	
	Plant and machinery
	25,00,000

	Rs. 20/- each fully paid up
	12,00,000
	Furniture and fixture
	9,00,000

	4,00,000 equity shares of Rs.10/- each fully paid
	40,00,000
	Stock

Debtors  
	15,00,000

14,00,000

	Profit & Loss A/c 

Sundry creditors


	7,00,000

11,00,000


	Investments

Cash at bank
	3,50,000

3,50,000

	
	
	
	

	
	70,00,000
	
	70,00,000


In order to facilitate the redemption of preference shares, it was decided.

a) To sell the investments for Rs. 3,00,000/-

b) To finance part of redemption from company’s funds subject of leaving a balance in P & L account of Rs.2,00,000/-

c) To issues sufficient equity shares of Rs.10/- each at a premium of Rs, 2/- per share to raise the balance of funds.

d) The preference shares are redeemed on due date and equity shares are fully subscribed.

You are required to prepare:

Journal of New Light Ltd & Balance Sheet after redemption.                                            (20 mks)
Q.No. 2. H Ltd obtained a lease from G ltd. coal mine on 1st January 2009 on the following terms 

                and conditions

· Royalty of Re. 1 per ton raised.

· Minimum rent Rs. 12,000 p.a.

· Recoupment of Short Working on each year during three years following subject to maximum of Rs. 2,500 p.a.

· In the event of strike the maximum rent would be taken at pro-rata on the basis of actual working days, but in the event of lock-out the lessee would enjoy a concession in respect of minimum rent for 50% of the period of lock – out.

Besides the above, H Ltd. has been granted a cash subsidy equal to 25% of the unrecoupable Short Working by the Central Govt. upto the first 5 years of the lease 

· Working upto the first 6 years is as follows:

Year                         Actual Royalty (Rs.)
2009                                   7,000

2010                                 10,200

2011                                 16,100             

2012                                 13,600

2013                                 10,800 (strike for 73 days)
2014                                   9,700 (lock-out for 4 months)

Show the necessary ledger accounts in the books of H Ltd.                                            (20 mks)
Q.No. 3.  On 1st January, 2013 Globe Press purchased a printing machine on the hire purchase system from Modern Machinery Co. The payment was to be made at Rs 30,000 down and the balance in three equal annual instalments of Rs 20,000 each payable on 31st December. The vendor company charged interest @ 8% p.a. Globe Press provided depreciation @ 10% p.a. on the diminishing balances and paid all the instalments.            It closed its books on 31st December every year. The cash down value of the machine was Rs.81,543. 

Show the Modern Machine Co. Account and (b) Printing Machine Account in the books of Globe Press for three years upto 31st December 2015.                                                                                                (20 mks)
Q.No. 4. X Co. Ltd invited application for 10,000 shares of Rs.10 each payable as: on application Rs.2; on allotment Rs.3; on first call Rs.3; and on final call Rs.2. application were received on all the shares and all of these were accepted. All money due were received except the final call money on 100 shares which were forfeited. All the forfeited shares were re- issued to Mr.A @ Rs. 9 each fully paid up. Show the Journal entries in the books of X Co Ltd.                                                                                                              (20 mks)
Q.No. 5.  A Ltd. holds a lease of coal mine from B Ltd. at a royalty of  Rs. 2 per ton of coal produced with a minimum rent of  Rs. 4,000 p.a, the shortworking being recoverable out of the royalties of the next two years.

After working the mine for two years A Ltd. sublets part of the mine to X Ltd at a royalty of  Rs. 2.50 per ton with a minimum rent of  Rs.2,000 p.a. X Ltd. has right to recover shortworking during the first three years of sub- lease.

Annual production (in tonnes)

	
	2010
	2011
	2012
	2013
	2014

	A Ltd.
	1,200
	1,400
	1,900
	2,000
	2,000

	X Ltd.
	-
	-
	700
	800
	900


Prepare necessary ledger accounts in the books of A Ltd.                                                         (20 mks)
Q.No.6. Answer the following:

a) Explain the term Hire Purchase and Instalment System. Distinguish between Hire Purchase  

      and Installment System of Payment.                                                                                     (12 mks)

b) What do you mean by “Divisible Profits”? Which profits are not available for dividend?  (4 mks)
c) What are the provisions of the Companies Act 1956 regarding redemption of Preference shares? (4 mks)
