CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION OCTOBER 2015
SEMESTER: III OF B.A                                                                                 DATE: 12/10/2015
SUBJECT: MACRO- ECONOMICS (OLD COURSE)
MARKS: 80                                                                                                              TIME: 2 HRS 
Instructions:
· All questions are compulsory
· Figures to the right indicate full marks

I. Answer any four of the following in not more than 100 words each.          (4x4= 16)

1. Distinguish between GNP and GDP.
2. Differentiate between real and nominal national income.
3. Explain the concept of personal income.
4. Explain the value added method of computing national income.
5. State the limitations of National Income.
6. Explain the concept of ADF and ASF.

II. Write short answers to any four of the following in not more than 100 words each.                    
                                                                                                                           (4x4=16)                                    
1. List the objective factors affecting consumption function.
2. Define the investment multiplier.
3. Write a note on the MPC.
4. Draw the long run aggregate supply curve. State any 3 factors that affect it.
5. Define fiscal policy. State the goals of fiscal policy.
6. What is monetary policy?

III.A. Explain the income method of national income computation.                           12
OR
III.B. Discuss the importance of national income estimates.

IV. A. Discuss the relevance of the Keynesian multiplier in the underdeveloped countries.                                                                                                                       12
OR
IV.B. Define MEC. Which are the factors that determine MEC? Suggest some measures that can stimulate it.

V.A. Discuss the problem of conflicting goals related to monetary policy.                 12
OR
V.B. Explain the factors that affect the SRAS.
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VI.A. Explain how fiscal policy can be used to obtain economic growth and price stability.                                                                                                                        12
OR
VI.B. Discuss the effectiveness of fiscal policy in an open economy.
*************
