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Q1) Briefly answer any four of the following	                   (4x4=16)
a) Distinguish between competitive and non -competitive markets.
b) What is the importance of Microeconomics? 
c) Diagrammatically explain point elasticity of demand.
d) Write a short note on trade-offs.
e) Distinguish between complementary goods and supplementary goods.
f) Exceptions to the law of demand. (Any two) 
Q2) Briefly answer any four of the following	                   (4x4=16)
i) What are the basic assumptions to the theory of consumer choices?
ii) Write a short note on Marginal Rate of substitution.
iii) What is a corner solution?
iv) Write a short note on the Bandwagon effect.
v) What do you understand by a budget constraint?
vi) Briefly describe the Engel’s curve.
Q3A) Explain the following: 1) Changes in demand                                           (6mks)
                                               2) The various factors determining supply.           (6mks)
OR
Q3B) What is an Indifference curve? Diagrammatically explain the properties 
         of indifference curves.                                                                               (12mks)

Q4A) Explain the equilibrium of the consumer using the indifference curve 
          technique.
OR
Q4B) Write short notes on: 1) Revealed preference theory                                  (6mks)
                                             2) Consumer surplus	                    (6mks)

Q5A) Diagrammatically depict the derivation of the individual demand curve 
          from the price consumption curve.	                  (12mks)
OR
Q5B) Explain the following: 1) Externality                                                         (6mks)
                                               2) Snob effect.                                                        (6mks)

Q6A) With the help of a diagram explain how market equilibrium will be established.   
                                                                                                                            (12mks)
OR
Q6B) Explain the law of supply with the help of a schedule and a graph.         (12mks)
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