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SUBJECT: MICRO- ECONOMICS (OLD COURSE)
MARKS: 80                                                                                                              TIME: 2 HRS 
Instructions:
· All questions are compulsory
· Figures to the right indicate full marks

QI) BRIEFLY ANSWER ANY FOUR OF THE FOLLOWING QUESTIONS                 4x4=16
1. Distinguish between positive and normative economics.
1. Write a short note on the Engels curve.
1. Briefly explain any two exceptions to the law of demand.
1. Diagrammatically explain the concept of market demand.
1. Explain the problem of scarcity in Economics.
1. With the help of a diagram explain the law of supply.
QII) BRIEFLY ANSWER ANY FOUR OF THE FOLLOWING QUESTIONS                4x4=16
1. Define the terms:- Total utility and marginal Utility.
1. Write a short note on consumer surplus.
1. Any two features of indifference curves.
1. Explain the law of Diminishing Marginal Utility.
1. Explain the determinants of price elasticity of supply.  
1. Write a short note on equi- marginal utility.
Q3A) Illustrate the Production possibility frontier with the help of a diagram.      12
OR
Q3B) With the help of a diagram explain the equilibrium in a free market  
          economy.

Q4A) Explain the various price elasticities of demand .                                         12
OR
Q4B) Explain the Equilibrium of the consumer using the indifference curve  
          technique.

Q5A) Diagrammatically depict the substitution and income effect of a change in 
          price of a commodity.                                                                                    12
OR
Q5B) With the help of a diagram depict the shifts in the Budget line when the price 
          of commodities change.

Q6A) Explain the following:-i) Point and arc Elasticity of demand                       12
[bookmark: _GoBack]                                               ii) Determinants of Demand 
                                               iii) Changes in demand   
OR
Q6B) Explain:-  a) Extension and contraction of supply                                           6
                           b) Total expenditure method.	                     6
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