CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION APRIL 2016
SEMESTER: IV OF B.COM                                                                     DATE: 11/04/2016
SUBJECT: FINANCIAL ACCOUNTING-IV
MARKS: 80                                                                                                      TIME: 2 HRS 
Instructions:
1. All questions carry equal marks
1. Q. No. 1. is compulsory.
1. Answer any three questions from Q. Nos. 2 – 6


Q.I. Re-arrange the Balance Sheet given below in vertical form and calculate the following:                                                                                                            (20 marks)
a. Current Assets      b. Quick Assets	c. Intangible Assets	d. Fictitious Assets
e. Fixed Assets	f. Fixed Liabilities	g. Proprietor’s funds	h. Working Capital
i. Owed Funds 	j. Total funds employed				
Balance Sheet of M/s XYZ ltd on 31st March 2009
	Liabilities		Rs.				Assets			Rs.

Share Capital			3,75,000		Goodwill			62,500
Advance Tax			   13,675		Land			           1,14,500
Capital Reserve		     4,000		Premises		           1,25,000
General Reserve		   60,205		Plant				  95,758
Debenture Redemption Fund  84,000		Furniture			   16,650 
Profit and Loss Account	   37,554                     Motor Vehicle                          25,350
5% Debentures		1,57,500                     3% GP Notes			   76,400     
Sundry Creditors		   36,950	           Stock 			            1,17,815
Proposed Dividend		   18,750		Debtors		            1,01,971
Provision for Taxation            10,000                      Cash and Bank		   60,140     
		                                                          Preliminary Expenses    	     1,550
                                             7,97,634					              7,97,634
										      …2/-
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Q2. From the following particulars of Ronald Ltd, prepare its Balance Sheet as at 31st March 2013 as per Revised Schedule VI of the Companies Act 1956 along with Notes to Accounts:                                                                                                             (20 marks)
	Particulars								       Rs.
Authorised Equity Share Capital (10,000 shares @ Rs.10) 		1,00,000
Authorised 6% Preference Share Capital (1000 shares @ Rs.100)	1,00,000
Issued Equity Share Capital (7,000 shares @ Rs.10)			   70,000
Issued 6% Preference Share Capital(1000 shares @ Rs.100)		1,00,000
Subscribed Equity Share capital (5000 shares, Rs.8 called up)		       ?
Calls in arrears Rs,3/- on 100 shares				                  ?
Subscribed 6% Preference share Capital (1000 shares @ Rs.100)	1,00,000
500, 5% Debentures of Rs.1,000/- each					5,00,000
Short term loan from Bank 						               10,000
Debtors									     5,000
Provision for Doubtful debts						                    200
Provision for taxation							      1,000
General Reserve							                 4,000	
Statement of Profit and loss (Dr)					                 6,000
Marketable securities							                    500					
Q3. From the following particulars prepare a Comparative Balance Sheet of RIMS Ltd and give your comments on the financial position of the company:                   (20 marks)
	Particulars
	31.03.2013
	31.3.2012

	Share Capital
	33,00,000
	   32,00,000

	Fixed Assets
	  40,00,000
	 35,00,000

	6% Government Bonds
	6,00,000
	6,00,000

	5% Debentures
	16,00,000
	14,00,000

	Reserves and Surplus
	2,00,000
	5,00,000

	Short term investment
	4,00,000
	5,00,000

	Inventories
	6,00,000
	8,00,000

	Trade Payables
	[bookmark: _GoBack]6,00,000
	5,00,000

	Cash and Cash Equivalents
	1,00,000
	2,00,000


																				…3/-
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Q.4. From the following B/s of a company, ascertain Current ratio, Liquid ratio, Capital-gearing ratio, Proprietary ratio and stock-working capital ratio and give your comments on each:                                                                                                                (20 marks)
Balance sheet as at 31st March 2010
	Liabilities		Rs.			Assets			Rs.
Equity share capital		1,00,000		Fixed assets		1,62,000
6% Pref. share capital	   50,000		Current assets:
Reserves			   30,000		Stock	   22,000
7% debentures		  20,000		Drs.	   51,000
Current Liabilities:					B/R          2,000
Creditors    34,000					Bank       12,000	87,000
Tax Prov.    15,000		  49,000						
2,49,000					2,49,000	 
Q.5 The following are the comparative Balance Sheets of XYZ Ltd for the year ended 31st December 2009 and 31st December 2010
Liabilities	                2009              2010		Assets		    2009	   2010
			      Rs.		      Rs				      Rs.		    Rs.
Equity Share Capital	1,50,000	2,00,000	Goodwill	    57,500	   45,000
8% Pref.  share Cap	    75,000	    50,000	Land & Bldg	 1,00,000	   85,000
General Reserve	    20,000	    35,000	Plant		    40,000         1,00,000
P & L A/c		    15,000	    24,000	Stock		    38,500	   54,500
Sundry Creditors	    27,500	    41,500	Debtors	    80,000	1,00,000
Bills payable		    10,000	      8,000	Bills Receivable 10,000	   15,000
Provision for tax	    20,000	    25,000	Cash at Bank	      5,000	     4,000
Provision for Dividend  21,000	    25,000	Cash in hand	      7,500	     5,000
			    ----------	-----------			-----------	----------
			    3,38,500	4,08,500			3,38,500	4,08,500
			
Additional Information:
1. Depreciation of Rs.5000/- and Rs.10,000/- have been charged on Plant and Land & Building respectively.
1. An interim dividend of Rs.10,000/- has been paid in the year 2010.
1. Rs.17,500/- Income Tax was paid during the year 2010.
            Prepare the Cash Flow Statement.					(20 marks)
…4/-
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Q.6. You are furnished with the following information of Sapna Ltd as on 31st December:
Liabilities	    2006	   2007		Assets		2006		2007

Equity share capital	1,00,000	1,50,000       Goodwill	40,000		20,000
10% Pref  S. Capital	        -		   50,000       Land		50,000		50,000
Loans from Fin Instn	1,00,000	   50,000       Building         1,00,000	90,000
Loans from others	1,00,000	1,00,000       Plant & Mach 1,30,000        3,00,000
Creditors for goods	1,20,000	1,90,000       Investments	50,000		20,000
Outstanding expenses  30,000	   50,000       Stock		80,000	        1,20,000
Bank Overdraft	  25,000	     -	          Sundry Deb	50,000	            1,00,000
Provision for Tax	   80,000	1,40,000        Prelim Exp	10,000		  --
Proposed dividend	   10,000	    20,000       Prepaid Exp	55,000		10,000
						           Cash & Bank          -		40,000
			_______	_______			______	______
			5,65,000         7,50,000		           5,65,000         7,50,000
			=======	=======			=======	=======

Additional Information:
1 Income tax paid Rs.70,000/-
2. Additions to Plant and Machinery – Rs. 2,50,000/-
3. Investments having book value of Rs.30,000/- were sold at a profit of Rs.5,000/-
4. An old machinery having written down value of Rs.40,000/- was disposed off for 
      Rs.34,000/-
5. Proposed Dividend of last year was paid during the year.
      
You are required to prepare: 
a. A statement of Changes in working capital
b. A Statement of Sources and Application of funds for the year ended 31st Dec 2007
									                      (20 marks)

Q.7 Write short notes on: (5 marks each)                                                            (20 marks)

a) Limitations of Financial statements
b) Trading on Equity		
c) Parties interested in financial statements
d) Difference between ‘expenditure’ and ‘expenses’

