CARMEL COLLEGE OF ARTS, SCIENCE AND COMMERCE FOR WOMEN
SEMESTER END EXAMINATION APRIL 2016
SEMESTER: II OF B.COM                                                                     DATE: 02/04/2016
SUBJECT: FINANCIAL ACCOUNTING-II
MARKS: 80                                                                                                      TIME: 2 HRS 
Instructions: 1) Q. No. 1 is compulsory.
2) Answer any THREE questions from Q. No. 2 to Q. No. 6.
3) Figures to the right indicate marks.
4) Show important working notes as fair work.
     [20]
Q. No. 1.  E, S & N are in partnership sharing profits and losses in the ratio of 3:2:1 respectively.  They decided to dissolve the business on 31st December 2015 on which date their Balance Sheet was as follows.

	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	10,320
	Cash
	5,940

	Loan A/c- N
	3,000
	Debtors
	11,280

	Capitals :
	
	Stock
	19,530

	                             E  38,700
	
	Investment
	1,080

	                             S  10,680
	
	Motor Car
	  5,160

	                             N 11,100
	60,480
	Land & Building
	30,810

	
	73,800
	
	73,800


	
The assets were realized piecemeal as follows and it was agreed that cash should be distributed as and when realised:
	
          15.1.16								10,800
	31.1.16								27,900
	15.2.16								  3,600
	28.2.16 (Being value of investments taken over by N)         1,260
	15.3.16 (Final)							19,200

Dissolution expenses were originally provided for an estimated amount of Rs. 2,700 but actual amount spent on 15.3.2016 was Rs. 1,920. The creditors were settled for Rs. 10,080.
	
You are required to prepare a statement showing distribution of Cash under Excess Capital Method.
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Q. No. 2. Kailash Stores has two departments viz. A and B.  All the goods purchased by department B from department A are transferred at normal market prices.  From the following information, prepare Departmental Trading and Profit and Loss Account, General Profit and Loss a/c for the year ended 31-3-2015 and a Balance Sheet as on that date.
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	Particulars
	Debit (Rs.)
	Credit (Rs.)

	Opening stock: A
	10,000
	

	Purchases: Dept. A
	1,10,000
	

	                   Dept. B
	5,000
	

	Transfer of goods from Dept. A to Dept. B
	30,000
	30,000

	Wages: Dept. A
	300
	

	             Dept. B
	3,200
	

	Salaries: Dept. A
	2,400
	

	               Dept. B
	600
	

	Sales: Dept. A
	
	1,21,000

	           Dept. B
	
	68,000

	Printing & Stationery: Dept. A
	500
	

	                                     Dept. B
	300
	

	Machinery: Dept. B
	6,000
	

	Administrative expenses
	5,000
	

	General expenses
	5,000
	

	Audit fees
	4,000
	

	Capital
	
	60,000

	Sundry debtors and creditors
	27,000
	4,000

	Drawings
	50,000
	

	Cash in hand
	23,700
	

	
	2,83,000
	2,83,000



Additional information:
1) The closing stocks of the two departments were Dept. A Rs. 18,000 and Dept. B Rs. 6,000, but the stock of Dept. B was entirely from goods transferred from Dept. A.
2) Administrative expenses are to be apportioned in the ratio of 3:2 between depts. A and B respectively.
3) Depreciate machinery by 10%.
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Q. No. 3. The following records of the receipts and issues of materials in a factory are obtained during the month of May 2015.

	l.5.15
	Opening balance
	1,000 tons @ Rs. 20

	4.5.15
	Issues
	400 tons

	6.5.15
	Receipts
	1,200 tons @ Rs. 14

	8.5.15
	Issues
	1,000 tons

	10.5.15
	Receipts
	1,600 tons @ Rs 10

	12.5.15
	Issues
	800 tons

	17.5.15
	Refund of surplus
	400 tons @ Rs. 22

	20.5.15
	Shortage
	200 tons

	22.5.15
	Issues
	1,600 tons

	27.5.15
	Refund of surplus
	400 tons @  Rs. 20

	31.5.15
	Issues
	400 tons



You are required to prepare the stores ledger in respect of the above Materials for the month of May 2015 using:
a) FIFO Method.
b) Weighted Average Method
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Q. No. 4.  M/s Budkule & Co. of Bombay has a branch at Margao. The following transactions relate to branch for 2015. Branch sells goods at cost + 33 ⅓% on cost. 

	
	Rs.
	
	Rs.

	Debtors on 1.1.2015 
	12,000 
	Amount received from Debtors
	24,000

	Petty Cash on 1.1.2015 
	1,000 
	Discount allowed 
	480 

	Stock on 1.1.2015 
	6,000 
	Irrecoverable Debts 
	520 

	Goods dispatched by H.O. 
	78,000 
	   Goods returned by customers
	1,000

	Furniture on 1.1.2015
	20,000
	Goods returned to H.O. 
	2,000 

	Cash sent by H.O. for 
	
	Branch Expenses paid by H. O.
	

	Petty Expenses 
	2,000
	Freight 
	800 

	Sales – Cash           60,000
	
	Rent 
	2,400 

	             Credit        36,000  
	96,000
	Salary 
	6,000 

	Goods lost in transit 
	750
	Advertisement 
	1,800 

	Insurance Claim received by branch
	600
	Amount remitted by branch to H. O.
	84,600

	Furniture to be depreciated @10%  
	
	On 31st December Cash on Hand
	600



You are required to prepare Branch Account under Debtors system. 
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Q. No. 5. On 29th August, 2015 the godown of a trader caught fire and a large part of the stock of goods was destroyed. However, goods costing Rs.1,08,000/- could be salvaged.
The following particulars were ascertained:

	Particulars
	Rs. 

	Cost of stock on 1.4.2014
	7,10,500

	Cost of stock on 31.3.2015
	3,50,000

	Purchase for the year ended 31.3.2015
	56,79,600

	Coolie charges  for the year ended 31.3.2015
	8,000

	Freight  for the year ended 31.3.2015
	10,000

	Purchases from 1st April, 2015 to the date of fire
	33,10,700

	Wages from 1st April, 2015 to the date of fire
	15000

	Carriage Inward from 1st April, 2015 to the date of fire
	25000

	Cost of goods distributed as samples for advertising from 1st April, 2015 to the date of fire
	41,000

	Cost of goods withdrawn by trader for personal use from 1stApril, 2015 to the date of fire
	2,000

	Sales for the year ended 31st March, 2015
	80,00,000

	Sales from 1st April, 2015 to the date of fire
	45,36,000
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Additional Information:
1. Stock of goods @ 20% lower than cost as on 31st March 2015.
2. Purchase from 1st April, 2015 to the date of fire did not include Rs. 40,000/- for which purchase invoice had not been received from suppliers, though goods have been received in Godown.
3. Sales from 1st April, 2015 to the date of fire includes Rs. 80,000/- for which goods had not been dispatched.
4. The trader had taken the fire insurance policy for Rs. 8,80,000/- with an average clause.
You are required to calculate the amount of claim to be presented to the insurance company in respect of stocks destroyed by fire.
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Q. No. 6. A, B & C are partners in a firm sharing profits and losses in the ratio of 5:3:2 respectively.    Their Balance Sheet as on 31st December 2015 stood as under:

	Liabilities
	Rs.
	Assets
	Rs.

	Capital A/C’s
	
	Fixed Assets
	1,00,000

	                   A           50,000
	
	Current Assets
	23,000

	                   B            30,000
	
	Cash
	12,000

	                   C            10,000
	90,000
	Deferred Advt. Exp.
	10,000

	General Reserve
	20,000
	
	

	Income Tax payable
	10,000
	
	

	Outstanding Salaries
	5,000
	
	

	Loan from A’s wife
	10,000
	
	

	Loan from A
	10,000 
	
	

	
	1,45,000
	
	1,45,000



The firm was dissolved and the assets gradually realized piecemeal as follows:-
	
           1st Realisation		Rs. 12,000
[bookmark: _GoBack]	2nd Realisation		Rs. 10,000
	3rd Realisation		Rs. 20,000
	4th Realisation		Rs. 30,000

It was estimated that the realization expenses would amount to Rs. 3,000 but the actual realization expenses incurred amounted to Rs. 2,500.

	The partners decided to distribute the cash as safely as possible.  Show the piecemeal distribution of cash.
  
****** *****
