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I. Answer any four of the following in about 100 words.                               (4 X 4=16)
1. Highlight the different types of non-cyclical fluctuations.
1. Explain the meaning of business cycles. Graphically illustrate the phases of a business cycle.
1. Graphically illustrate demand–pull inflation. State any two causes for the same.
1. State the effects of inflation on the distribution of income.
1. Write a note on the Consumer Price Index.
1. What do you understand by near-money?

II. Write brief answers to any four of the following.                                (4 X 4=16)
1. Explain any two approaches of defining money.
1. Define a money market. Write about any two sub-markets of the money market.
1. Write a note on the speculative demand of money.
1. State the difference between a bank and a NBFI.
1. Why is the Central Bank termed as a banker’s bank?
1. State any four selective credit control tools.

Q. III. A. The seeds of recession are sown in the boom phase. Do you agree?
                 Explain.                                                                                                (12)
OR
Q. III. B. What are the consequences of business cycles? Outline the types of 
                unemployment.


Q. IV. A. Discuss the steps in the construction of price indices.                          (12)
OR
Q. IV. B.  Explain the cash-transactions approach to the quantity theory of money.


Q. V. A. Discuss the functions of money in a modern economy.                         (12)
OR
Q. V. B. Explain the various functions of a commercial bank.


Q. VI. A. Explain the process of credit-creation by the commercial banks with a 
                suitable example.                                                                                   (12)
OR
Q. VI. B. Explain the quantitative tools of credit control. State any two limitations 
                of monetary policy.

**************************************
